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From The Principal’s Desk

When | was informed that the Department of Economics was
planning to publish a departmental journal, truly | was little bit
doubtful. But , few days ago , when | saw the preparation on screen, |
was really surprised and delighted. It is an extraordinary production
prepared by the students of the department and their teachers. |
wish all the success of the first publication of TELL-ALL from the core
of my heart. The name of the journal, TELL-ALL, is also a unique one
and thoughtful. | believe strongly that this small initiative in the year
2016 would be a big foot mark within a very short span of time in the
sphere of budding social scientists.

Thanks and good wishes to all.



It’s humbling and at the same time quite unnerving to have been
trusted with this role. Editing, as with any other creative work, is
enormously challenging. You cut down a little too much on salt and
the recipe’s on toss. You got to punch in a calibrated mix of spices to
make that dish taste worthy. But then, you haven’t seen a cook who
doesn’t love experimenting. Hope you love my serving!

Sujit Thakur

Joint Editor



Preface and Acknowledgements

| had a long-cherished dream ---ever since | joined this institution a little less than 20 years
back. | longed for our departmental journal where the teachers and the students would be
able to have their own space for scribbling down their thoughts. Time has rolled by. Every
year | have kept on witnessing our students performing overwhelmingly well in various
spheres---apart from their daily chore of routine-based results------- presenting papers,
drawing posters, authoring essays ,participating in debate and quiz competitions within the
college premises as well as in other institutions and coming out with flying colours. Work
done by our faculty as a whole has also quite often been praiseworthy. And every year a
deep sense of guilt for not keeping all these achievements in a structured frame has pained
me very much.

This year, from the very beginning, | was very determined to complete this task, come what
may. Students-------- both alumni and the present ones ----have always been very
enthusiastic and supportive to this endeavor. It is ultimately they who have made this
unfulfilled task complete. This year our departmental journal Tell-All is finally being
published. It is a collage of seminar lecture write-ups by the students, their experience of
educational tours, their occasional paintings and some glimpses of their achievements.

And in this connection | would first like to thank our Principal Dr. Tapan Kr. Poddar for his
encouragement and support. Other teachers of our department have been quite
accommodative in this regard .l remain grateful to all of them.

In the editorial board, Sujit Thakur, our alumnus and a Guest Faculty of the department
deserves deepest gratitude. He has been instrumental in fulfilling this task. He has coined
the name Tell-All and looked into the papers despite his otherwise busy schedule in
corporate set-up.

The collection of Bangla write-ups, has been named Kanika by Aishi Roy, a second year
honours student. She has put her intellectual pursuits, along with her classmate Dwaipayan
Sengupta, while reviewing the write-ups .l remain grateful to them.

Vishakha Chakravorty ,a first year honours student has designed the cover page and the
background of the page lay-out . Reflections ,the collection of the English write-ups has
been structured by her. In fact, had she not been there, Tell-All in its present format would
never have been possible.



Gratitude is also due to other associate editors for their respective valuable contributions.

Shib Shankar Datta of Journalism department has arranged the entire set-up. Subrata
Ganguly of our college press has taken the responsibility of printing the present volume. |
remain thankful to both of them.

| remain grateful to all my students----alumni and present---who have directly or indirectly
have contributed in the culmination of this work. | sincerely feel that working for Tell-All
every year would help the students to build up and express their own thought process, a
fact which would stand in good stead in their future life for sure.

The usual disclaimer applies.
Pampa SenGupta

June, 2016
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> https://www.quora.com/India—Why—has—IntoIerance—become—a—sudden—issue—in—
India-What-are-the-instances-of-Intolerance-that-has-led-to-protests-against-it-
suddenly

> http://indianexpress.com/article/opinion/columns/the-myth-of-intolerant-india/

> http://www.citehr.com/40735-great-achievements-indians-we-proud-indian.html

> http://www.firstpost.com/india/heres-what-the-intolerance-debate-in-india-in-
2015-was-all-about-2561550.html

> http://www.firstpost.com/bollywood/statements-do-not-have-to-be-supported-
by-proof-of-patriotism-shah-rukh-on-intolerance-aamir-and-discretion-
2527952.html
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Poverty In India

Aanshuman Shah
Second Year

“Rich are getting richer, poor are getting poorer”

The above phrase may sound skeptic, but it is the utmost truth .One of the sarcasm of
technical developing world is the ‘poverty’, which remains prevalent and uncontrolled.
Poverty is an old age observable fact suffered by country at global scale. It is a very indistinct
concept with varied implications and facades. Poverty in general is defined as the
deprivation of wellbeing. It is the inability of getting access to basic choices and
opportunities to support life. Poverty in INDIA has always remained a challenge. It is
considered as the biggest obstacle to the development planning in India. High poverty levels
are synonymous with poor quality of life, deprivation, malnutrition, illiteracy and low human
resource development.

Although every government tries to deal with this problem through implementation of
various schemes and policies, the overall number of poor in the country keeps increasing,
People are bound to spend their live on streets, poor children are struggling to get into the
schools and receive basic education. Also, there are many groups that are greatly impacted
due to poverty but are bound to live a life under this menace, such as:

Women: Many reports have shown that women make a greater percentage of poor people
as

compared to men. The main cause for this is that women have generally found less access
to education and employment. Many women have always performed unpaid work as
Mothers and housewives.

Children: Children are the group which are most affected by poverty. Some of the poorest
households in INDIA are those headed by children where parents are ill or have died. Even in
families where parents are present, children are very badly affected by malnutrition. It also
means that the children can more easily catch diseases and either die young, or have poor
physical and mental development as a result.

Youth: Young people have to suffer a lot due to poverty because they may be deprived of
education facilities which in turn limit employment opportunity in INDIA, with high. This
degrades their standard of living and they are very susceptible to crimes, drugs and alcohol
abuse.



Similar condition prevails with other groups and other section of people under poverty. The
fundamental reasons behind the increase of this indigent condition is the massive
population growth leading to imbalance between demand and supply of various essential
goods, Social restrictions on people to engage in certain activities, growing unemployment
among the illiterate people and unequal distribution of wealth etc. Therefore poverty is not
limited to only one corner, but it has affected the lives of many young people, children,
women, older people all over the country.

So it is high time to look this dreadful issue with much more attention and take steps that
would be helpful in eradicating the poverty from its grassroots level. Improved irrigation and
agricultural facilities to increase agricultural farm output, creation of employment
opportunity, giving equal opportunity and empowerment of women, providing education
comprising of both traditional and vocational, maintaining social equality and fair
distribution of wealth along with few modification and implementation of important
schemes and programs aimed at reducing poverty are some steps that will not only have a
transparent look on poverty but can bring it down to maximum extent. With all these we
shall also have to mend ways to quicken up the process, so that the programs and schemes
and helps from various organizations reaches to wider section of society who are in utmost
need. This will not only help in uplifting their standard of living and making their life better
in future but also it will lay a better foundation for our country’s future generation.

“So, let’s begin the end to this menace together, today, right here, right now
to take a one step forward towards a brighter future.”
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Child Labour- Identification and Rectification

Arpita Dhar

Second Year

Child labour is a global problem. It can be defined as any work done by children in order to
conomically benefit their family or themselves directly or indirectly, at the cost of their
physical, mental or social development. The problem of child labour hampers the growth
and progress of a country. Children constitute the most important asset of a nation and
when society forces them to throw in their labour, so as to earn livelihood, denying them
education and hence their optimal development, the nation suffers a net loss of
their capacity as mature adults.

Child labour is not only a burning problem but also an offence against civilization. There are
several provisions in the constitution for the protection of working children. For instance,
Article Twenty Four prohibits the employment of child in any factor or mine, or in any other
hazardous place. Article Thirty Nine(f) also states that children should be given
opportunities and facilities to develop in a healthy manner and in conditions of freedom and
dignity. Despite the constitutional safeguards, the Central and State governments have
not been able to solve the problem of child labour. Child labour is more common in under-
developed or developing countries like India. In India, the worst affected states are
Uttar Pradesh, Bihar and Orissa. Haryana and Punjab have been able to eliminate child
labour to a great extent. At several places the most inhuman treatment is meted out to
children who are the cheapest source of labour. Children are exported outside the country
by unscrupulous agents on the promise of securing them lucrative jobs. The existence of
child workers is an indication of poverty and depressed economicm status.

Two important factors responsible for child labourers are poverty and large number of
uneducated population. Child labourers are children from scheduled castes and tribes,
religious minorities or urban poor. All working children are engaged in different urban and
rural sectors. In the rural sector, children are engaged in fields, plantation, domestic job,
cottage industry. In the urban sector, they are employed
at shops, houses, restaurants, small and large industries and garages. According to the



UNICEF, (1) fulltime job at an early age, (2) inadequate wages with too much responsibility,
(3) work that undermines children's dignity and self esteem (4) working in bad conditions
(such as rag picking) are exploitative. The cause of child labour being complex, its solutions
must be eradication of poverty, provision of compulsory and free education and increase in
social awareness. Our planners have realised that the problem of child labour at the
present stage of economic development cannot be solved, attention has to be focused on
making the working conditions of child labour better.

Child labour cannot be totally eradicated by legislation alone unless supplemented by
comprehensive socio-economic programs and educational uplift of the poor and by total
change in attitude of the society towards child labour.



Operation Bluestar

Avirup Sarkar

Second Year

Operation Bluestar was an Indian military operation which occurred between 3rd June and 8th June
1984. It was ordered by Prime Minister Indira Gandhi in order to establish control over the
Harmandir Sahib Complex in Amritsar, Punjab and remove Jarnail Singh Bhindranwale and his armed
followers from the complex building.

This operation had two components - Operation Metal confined to the Harmandir Sahib Complex.
Operation Shop was launched in the Punjab countryside to capture any suspects and Sikhs who were
carrying a Kirpan and protesting.

The main political aim for Jarnail Singh Bhindranwale and his followers was to pass the Anandpur
Resolution and not explicitly or solely for a separate country of Khalistan. This was often heavily
reported by the Indian media. The armed Sikhs within the Harmandir Sahib Complex were led by
Jarnail Singh Bhindranwale and former Major General Shabeg Singh. Indira Gandhi first asked Lt.
Gen. S.K.Sinha, the Vice-Chief of Indian Army to become Army Chief, to prepare a position paper for
assault on the Golden Temple. Lt. Gen. S.K.Sinha advised against any such move, given its
sacrilegious nature according to the Sikhs. He rather suggested that the government should take an
alternative solution. A controversial decision was made to replace him with Gen. Arun
Shridhar Vaidya as Army Chief and Lt. Gen. Sundarji as Vice-Chief of Indian Army. Both of them
planned and coordinated Operation Bluestar.

On 3rd June, a 36 hour curfew was imposed on the state of Punjab with all methods of
communication and public travel suspended. The electricity supply was also interrupted. Thus
creating a total blackout and cutting off the state from the rest of the world. A complete media
censorship was enforced. On 5th June, Indian army stormed into Harmandir Sahib Complex. By



morning of 7th June, Indian army had control over the complex. Sikh leaders Bhindranwale and
Shabeg Singh were killed in the action.

The amount of casualties 'officially' was 493 civilians dead, 136 killed and 220 wounded army
personnel. The unofficial count can well be anticipated.

The aftermath of this operation was much more devastating than one could think of. Many Sikh
soldiers in the Indian Army mutinied, many resigned from armed and civil administrative office,
many returned awards and honours received from the government. Operation Bluestar led to the
assassination of Prime Minister Indira Gandhi on 31st October 1984 by her two bodyguards. This
triggered the 1984 anti-Sikh riots. There was a widespread killing of Sikhs in Delhi and in other major
cities of North India. Gen. Arun Shridhar Vaidya was also assassinated on 1986 in Pune.

The operation was criticised on four main grounds: Choice of time of attack by the Government,
Heavy casualties, Loss of property and Allegations of human rights violation by the Indian Army. The
media blackout throughout Punjab resulted in widespread doubt regarding the official stories and
aided the promotion of hearsay and rumour. Indira Gandhi was accused of using the attack for
political ends. Dr. Harjinder Singh Dilgeer stated that she wanted to present herself as a great hero in
order to win the forthcoming elections.

Coming to the conclusion. A frequent question that pops up in everyone's mind, What if there was
no Operation Bluestar? Possible answers, there could have been a diplomatic solution to minimise
the loss of casualties or a new country would come into existence named Khalistan. Indira Gandhi
never cared about the collateral damage. All that mattered to her was portraying her a great leader
and win the elections.
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Healthcare status of India today

Biswajit Mondal

Third Year

From macroeconomic point of view, employment generating growth of output is considered to be
the main objective for a nation. But if we consider on wellbeing of a nation, the growth of output is
not the only factor that ensures the wellbeing of a nation. The wellbeing of an economy ultimately
depends on its social sector performance .Also economic sector performance which reflects the
growth and employment performance of a nation depends on the status of its social sector. So to
understand the wellbeing of a nation we have to look upon its social sector scenario. Social sector
considers two main aspects, health and education.

Growth in output of a nation depends on productivity of its factors (labour, capital and technology),
and productivity of the factors depends on health and education status of that nation. Moreover health
IS a prerequisite for growth in productivity of labour and education is main requirement for increased
capital productivity and technical progress: “a successful education relies on adequate health as well”
(Todaro and Smith, 2011). Thus both health and education can also be seen as vital component of
growth and development. The improvement of health and education status of a nation with output
growth can boost up the nation’s wellbeing.



Though health and education both demand proper evaluation for analysing the development of social
sector, but at this time we are analysing only the health care scenario in India.

In India healthcare has been one of the neglected aspect of development. Despite string statement in
planning documents on centrality of health and healthcare, the field has suffered from persistent
neglect in public policy in general.

Although public expenditure on social services as a percentage of total social expenditure in India has
been increased in recent years from 22.4% (2007-08) to 25.2% (2013-14) ,while public expenditure
on health as percentage of total social expenditure of government has fallen from 21.5% (2007-8) to
17.8%(2014-15)

Table: Public health care expenditure in India over time,(2007-2015)

2007-08 2010-11 2014-15(BE)
Public health expenditure 1.27 1.3 1.2
as% of GDP
Public health expenditure 4.8 4.7 4
as% of total health
expenditure
Health expenditure as% 21.5 19 17.8

to social services
expenditure

Note,BE:Budget Estimated
Source: 1:RBI as obtained by budget document of union and states government,

2:Economic survey 2012-13,13-14,14-15.



So we observe a downward trend in public expenditure on health. Public expenditure in healthcare in
India is low compared to its neighbouring countries, developed countries and even underdeveloped
economies like sub-Saharan Africa and Caribbean. Unlike most countries India’s private expenditure
on healthcare is greater than that of public expenditure. In India, private expenditure in healthcare is
67.8% and out of pocket expenditure is nearly 58 %( World development report 2015).

The burden of communicable and non-communicable diseases has been increasing continuously. The
poor who are daily wage earners, have lack of security in health status due to health expenditure,
specially out of pocket expenditure. Poor take loan to bear huge amount of health expenditure that
push millions of peoples below poverty line.

Although in last year India had improved its HDI (Human Development Index) ranks by five points
and entered in middle HDI group. But still now healthcare status of India is low compare to its
neighbours, developed countries and even underdeveloped economies

So government should enhance expenditure of income on health care and ensure that the benefits
reach the needy. This would help improving overall health status on one hand and developing the
social sector on the other hand.

Traditional paper books vs. E-Books

BUBUN MAITY

Second Year

Modern technology has resulted in the creation of e-readers, which can keep library shelves full and
allow reader’s access to any book eBooks-in seconds.

While eBooks are convenient, many people still prefer traditional paper books. According to a 2012
Pew Internet Research Center study, 67% of Americans prefer physical paper books over e-books.
Traditional paper books provide a better reading experience with touch, emotional connections and
durability.

The best thing about traditional paper books are that they do not come with issues that may prevent
someone from reading them. A traditional paper book doesn't need to be plugged in or charged in
order for it to work. Going on the road with an e-reader can require a nearby outlet.

With an actual book, there are no worries of whether the battery will last for the rest of the day or if
a charger is on hand. Reading a physical book can make the reader feel connected to the characters
or author. A book can reveal how much a person enjoyed it by its condition. A book with marked
coffee cup ring shows its post use as a coaster and folded corner pages represent where reading
segments started and ended. Also, owning a traditional book allows the readers to add his or her
personal touches by highlighting and underlining words. The readers can also make notes in the



margins to look back on for reference. Physical paper books are more durable than eBooks mostly
because eBooks are not tangible.

EBooks require a platform which can be fragile. If a traditional book is dropped, chances are it only
ends up a little dirty. E-readers, on the other hand, can break or suffer from a cracked screen if
dropped. Also, if an electronic device falls in a pool, data might be wiped and someone could lose
his or her entire library. But if an actual book falls in a pool, it only gets wet. Once the book dries, it's
still usable.

With paper books, on the other hand, there are no limits when it comes to giving someone a
traditional book. As the owner, a person can loan it out for however long her or she likes or sell it to
his or her friends.

People do not need to deal with technology or contacts before letting a friend borrow a physical
book. A person can just hand the book over and that’s it. The restrictions and electronic issues that
come with eBooks can ruin a reading experience. Physical books do not have regulations, so people
can enjoy them whenever and however they like. The easier the reading process, the more
enjoyable a book is .However, is not the electronic gadget and the physical book same?

In a nutshell, both have positive and negative aspects. Even though it is a difficult decision, | will
always be loyal to traditional paper books, touching and smelling a book is not the same than
holding an electronic gadget.

Border

Debadyuti Roy Chowdhury

First Year

The very word ‘border’ takes me to the lyrics of a song “Panchhi Nadiyaan Pazwan Ke Jhonke” (by
Sonu Nigam)

“Panchhi Nadiyaan Pazwan Ke Jhonke

Koi Sarhad Na Inhein Roke

Sarhad Insaanon Ke Liye Hai

Socho Tum Aur Maine Kya Paaya

Insaan Hoke”

This song says that things like air, water, breeze, birds etc are not restricted by the border but the
borders restrict their maker to cross them. We humans are the only one who can’t cross them. Then
what is the use of being human. We are the one who created these borders and dividing the land
into small fragments and ironically these borders are stopping us. Thank God we still couldn’t divide
the oceans and the sky.

Actually the sky has been divided into fragments just like the land. People may doubt my words but
it’s a fact. When a child takes birth in a flight, the child gets dual citizenship. One from the country



the parents of the child belong to and the other which says “The child is born in the part of sky which
is above my land that is in my part of the sky. So the child should get citizenship of my country too.”
So can we say that the sky is not divided?

So what we get from these borders? Just this vague feeling that this is my motherland and that is
yours. You can’t come to my land without proper paper and the same goes for us. You are a
foreigner to me and | am a foreigner to you.

| want to mention one line “Remember, no men are strange, no country foreign” (by James Kirkup).
Beneath every dress lies the same human body. The people whom me call strange have same eyes
like us which wake up and sleep. They can also feel air, water, heat, cold etc. They also have to work
hard to earn their living. They are also fed by peaceful harvest and starved during the wars.

These words like border have come into our daily life where we draw barriers from our neighbors.
We are becoming self centric nowadays. We are drawing fences to say this part of land belongs to
me and the other part belongs to you. Robert Frost in his poem “Mending Walls” questions the
requirement of the fence to his neighbour. Few forces of nature seem to break the wall every time
they mend it. The poet mocks about the importance of the wall as he had apple orchard which can’t
go and feed on the corns growing under his pine trees. But he believed “Good fences made good
neighbours”. These words were said by his ancestors and thus he couldn’t overcome this mental
barrier. Were his neighbour’s ancestors wrong who learned the truths of life facing thousands of
trouble and have a huge experience or the poet was wrong. Are fences really required? | leave it up
to you to judge.

Economics of Terrorism
Dipsa Midya

First Year

Terrorism is the premeditated use or
threat of use of violence by individuals or
sub-national groups to obtain a political or
social objective through the intimidation
of a large audience, beyond that of the
immediate victim. Although the motives
of terrorists may differ, their actions
follow a standard pattern with terrorist
incidents assuming a variety of forms:
airplane hijackings, kidnappings,
assassinations, threats, bombings, and
suicide attacks. Terrorist attacks are

intended to apply sufficient pressures to a

government so that it grants political
concessions. Terrorism has multiple roots
and multiple effects. Economic
considerations come into play at both
ends, but it has been difficult for
researchers and policy makers to reach a
consensus on what role economics plays
in causing terrorism, and how economic
considerations might be useful in
understanding terrorism and in devising
strategies and specific policies to counter
terrorism.



Terrorist incidents have many
economic consequences and impose large
direct costs upon individuals and
societies. The immediate costs can be
measured in terms of the economic value
of the lives lost and property destroyed in
terrorist incidents. These measures are
usually derived by estimating the present
market value of the projected future
production of the lost human and physical
assets. This does not mean that all losses
can be reduced to purely market
calculations. The emotional toll imposed
on victims, relatives, friends, other
survivors and a broad range of community
members is quite real, and while the legal
system does try to measure these losses —
pain and suffering, for example — there is
an important sense in which the usual
methods of quantifying costs are
insufficient..

But in few cases, The costs imposed
by a single incident of terrorism are
generally not large in relation to the size
of the economy in question. For example,
In case of the 9/11 attacks in the United
States, while the personal costs borne by
those directly involved are immense and
can linger for substantial periods of time,
and while the magnitude of loss measured
in dollars appears huge—S33 to S$36
billion in New York City alone, according
to one authoritative estimate—the
destruction of physical and human capital
and related loss of output was quite small
in relation to the size of the economy.. In
New York City, among the activities that
suffered considerable losses after 9/11
were finance, air transportation as the
decline in air traffic affected employment

and income associated with the two major
airports, Kennedy and LaGuardia, and
businesses related to tourism, including
hotels, restaurants, etc..

World in recent past, has witnessed
several economies burning with disaster &
crisis. Today every nation faces some or
the other economic, social or communal
unrest. Further, globalization has enabled
the impact of these tremors to be felt
even at remotest part of the world. India
till FY 2008 had seen a steady growth
with its GDP shining as high as 9.3%.
Subsequently, the economy was hit with
US Sub Prime Crisis, Satyam scandal & the
Mumbai 26/11 Terrorist attacks.

Many believe that terrorism can't hamper
ones economic activity as it only destroy a
small fraction of the stock of capital of a
country. However, a broader look at the
geo-political & economical scenario can
easily erode this misconception.Over a
period of time terrorism has severely
affected Indian economy. Following are
the issues that had been major hindrance
for Indian economic growth:

1) Loss of Human Capital

The human costs have been horrendous.
Estimates are in past 5 years 4000+ were
killed in terrorist attacks. This puts India
next to Irag both in terror deaths and
terror incidents. The recent 26/11
Mumbai attacks itself left 257-300 dead
and 700 injured which includes several
high profile individuals such as Shri Ashok
Kapur, chairman of Yes Bank who was
killed in attack.



2) Investor Behavior

Frequent attacks on commercial &
government institutions shatter the
confidence of the investors causing heavy
investment drainage. One example of the
same is the terrorist attack in Indian
Parliament in 2001, which internationally
provoked insecurity & discouraged the
investors (FllI's & FDI's), obstructing the
economic growth.

3) Short Term Financial Loss

In short term the obstacles like loss
suffered due to the diversion of business
away from the city to other locations, lost
earnings of public due to disability and
trauma among survivors etc. drains out
the productivity levels & impact the
respective economy adversely. Post 26/11
the Taj & Trident Hotels incurred heavy
loss as operations were halted for 3-4
months. After 26/11 Mumbai attack Pak
cricket team had to cancel its Mumbai
tour due to which BCCI has incurred a loss
to the tune of INR 120 crore.

4) Retrenchment effect on Specific
Industries Mumbai 26/11 attacks did have
immediate and concentrated impacts on a
number of industries: most notably,
airlines, aerospace, travel, tourism,
insurance, lodging, restaurants, recreation
and related activities. Gross earnings from
foreign tourists are currently around 1%
of GDP. Post 26/11 terrorist attack
estimates suggest that nationally hotels
have seen about 60%  booking
cancellations. Hotel occupancy in western
India is down some 25% and rates have
plunged. These industries suffered

concentrated economic and job losses. Of

course, regions or localities with heavy
concentrations of these industries
suffered disproportionately as well

5.) Long Term Financial Loss

India, post Kargil war then Attack on
Parliament now 26/11 has lost millions of
business as the trade link between the
two countries are frozen during such
period. Agri-Exporters in bordering states
have taken heavy burns. This has resulted
in unemployment in these regions, which
in turn again triggers riots. 26/11 Attack
involved foreign hostages and places
where business leaders, executives and
foreigners frequented. This will lead to a
drop in investments.The direct economic
damage done by terrorist attacks:
buildings and infrastructure destroyed,
productive lives ended. The structural
damages post 26/11 attacks was
amounting to total of INR 500 crores,
which subsequently took its toll on the
insurance industry. economic resources
will be directed to shoring up security and
diverted away from more productive
private sector activity. Even if terrorism
represents a small fraction of the overall
economic risk in India, it may have a large
impact on the allocation of productive
capital across the country. In any part of
the world terrorism is unwanted as it not
only kills the human life but also the
infrastructure, industry ultimately se
shackling its overall growth.

When terrorism persists for long
periods of time, the costs can continue to
mount. Terrorism also appears to reduce
inflows of foreign direct investment and,
normal business dealings.. Fighting



terrorism requires resources, so it does
impose a direct economic cost. When
terrorism is perceived as a threat,
businesses, individuals, and governments
spend more on security..

As a conclusion, Terrorism imposes
substantial economic costs, but there are
also significant costs associated with
policies to combat terrorism.. Facts and
evidences suggests that policy responses
to terrorism need to be multi-faceted and
flexible. Security policies, for example,
need to be more cost effective, in order to
both achieve results and to limit the
negative economic consequences of
devoting excessive resources to security
purposes. Similarly, aid policies need to
concentrate on achievable objectives,
both to obtain positive results and more
optimistic outlook on the future.. So, A
society is better off if the threat of
terrorism can be reduced, or even
eliminated, just as it is better off if the
threat of crime can be reduced or
eliminated.



Footnotes'

1. For civil conflicts, these spatial spillovers are measured by Murdoch and Sandler (2002, 2.
Studies include Blomberg, Hess, and Orphanides (2004), Blomberg, Hess, and Weerapana
(2004), Li (2005), and Li and Schaub (2004).

2. Studies include Blomberg, Hess, and Orphanides (2004), Blomberg, Hess, and Weerapana
(2004), Li (2005), and Li and Schaub (2004). These studies investigated causes beyond
economic conditions — e.g., globalization, democracy, and government restraint.

3.0n terrorism-induced substitution, see Enders and Sandler (1993, 2004, 2005)

4. Sloboda (2003) also used a transfer function to analyze the effects of terrorism on
tourism revenues for the United States following the Gulf War of 1991.
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Glorification of Motherhood - The Secret wand of
Patriarchy

Imon Bhattacharyya

Third Year

Motherhood, a biological phenomenon and a social and cultural institution, is known to be
the strongest and most beautiful relationship possible between two human beings.
Irrespective of countries, communities, ethnicities and any other demographic factor, a
mother’s love for her child is believed to be the strongest & purest form of love,
unconditional in its core essence and selfless and all-sacrificing in its nature. Against this
background and at this exact juncture lies my simple question- how much of the ideology of
motherhood in its currently glorified form is natural and how much of it is a trap clearly
created by patriarchy? | at least believe the latter to be true.

The ‘Patriarchal’ Motherhood - The Invisible Trap:

Motherhood which is supposed to be natural, a relationship and bond of nurture, no
doubt unique, has been cleverly & systematically put on an artificial high pedestal by
Patriarchy and given an almost god-like glorified status. This artificial and intentional
glorified status has done nothing but resulted in women being reduced from being
‘persons’ to mere ‘wombs’, which sadly, most of the times women do not realize
themselves. Patriarchy basically has strategically undervalued, ignored and oppressed
women through centuries, made them feel unworthy and useless in every possible way and
then cleverly given them this high pedestal stating that it is a place only they can enter, a
place that is going to guarantee them happiness that can’t be felt in anything else, give
meaning to their otherwise worthless lives, will transform them into god-like beings (Read
self-sacrificing, forever-loving, always-there, ‘selfless’ly-giving mother-martyrs) and by virtue
of it all would provide them respect in the world, give them a feeling that they are useful
and important...a feeling that women has been kept away from since time immemorial.

No
doubt being a mother is a unique feeling but motherhood is more about nurture,
about the body and the flesh. Clearly, this excessive glorification of it through social,
cultural and in fact all possible mediums, across cultures and through centuries, is
nothing but a trap systematically laid down by patriarchy so as to keep women away from
the public sphere and force them to think it to be their life’s only mission, strive to achieve it
and realize their self-potential in it. Glorification of motherhood feeds rape culture too, as in
many countries after rape, the child is not allowed to abort.

Glorification of Motherhood — Impact on Young Women & Mothers:



Glorification of motherhood as a patriarchal tool impacts two different categories of women
in two different ways. First, it internalizes in the minds of young girls that their life’s sole
mission is to reach that pedestal and only by becoming a mother can they Feel complete as
a woman, give meaning to their lives and feel inner happiness and fulfillment that they can
never ever feel from anything else. This belief is so deeply ingrained in girl children and
constantly reinforced by society (often by their own mothers and other womenfolk right
form childhood) in every possible way that women grow up believing from inside that her
ultimate goal in life is to be a mother and her true happiness is somewhere tied to it.

Second, and more dangerously, it tells women who are already mothers, the eligibility and
requirements of that glorified pedestal, what they should do and how they should behave in
life in order to maintain the respect and glory. It specifically defines who a ‘good mother’ is,
governs their life’s decisions and even feelings. It compels her to forget what she wanted,
what she dreamt of and what she loved and forces her to believe that her ultimate
happiness is attainable through satisfying the needs of her child.

What about Single Mothers? Lesbian Mothers? Trans Mothers?

The fact that the glorification of motherhood is nothing but a patriarchal trap which
basically does nothing but further enslaves her in domesticity and even makes her feel
glamorous and worthwhile to do so, is definitely proved by the status of single mothers in
our country. If motherhood is all about the eternal blissful glorified god-like feeling, then
why does it need to have the sanctity of marriage to a man? The glorification, mind you
comes only with terms & conditions, and specifically ones which uphold the structure of
heteronormative, heterosexist, binary, patriarchal structure in place. And what about
lesbian and trans woman mothers who have adopted a child? What about gay parents?
What about any person or couple (going beyond the rigid gender & sexual labels) who
decide to care for and nurture a child? It is from this point that we finally start
understanding how patriarchy uses motherhood glorification as a tool to reinforce itself.

Ideology of Patriarchy — The focus on the ‘seed’

Patriarchy as a word is often used to mean male dominance or sexism. However, the

real meaning of the term is ‘rule of the father’. In the ideology of patriarchy, the central
social relationship of society is patriarchal kinship, or paternity. In this system, children are
born of men, through women. Thus, the core concept in patriarchy is the ‘seed’, the parts of
men that grow into their children, through the bodies of women. Thus, women in patriarchy
are nothing but the cradles or the flower pots where the man’s seed germinates. Simply put,
patriarchy aims to control the ‘motherhood’ in order to maintain itself. Thus, in a patriarchal
system like India, where family is the central tenet, blood ties are always genetic ties, i.e. a
connection in lieu of the ‘seed’. The alternative would perhaps have been a tie of
nurturance, of upbringing and care. A person would have been who the mother grows
instead of what grows out of a man’s seed.

A simple question...



Let’s look at this simple question that would clarify everything. Let’s say Sita is acting

as a surrogate mother to Gita. That Gita’s egg is growing in Sita’s womb with the help of
modern procreative technology. No men involved. Now..who do you think is the real
mother of the child? Gita, who is the provider of the seed, or Sita, who is nurturing the child
with her flesh and blood? Is Gita substituting for Sita’s seed or Sita substituting for Gita’s
body? You, | and entire society knows and would agree that Gita is the real mother of the
child because it’'s her egg, right? Well, yes..true...and thus, we are all victims of patriarchy,
having internalized the patriarchal notion of the ‘seed’ being the core essence. A notion that
has been structurally put in place through centuries so that the role of men never
diminishes. Till the time the ‘seed’ is supreme, men as fathers will reign supreme, and till
the completes her, men will rule over women, and patriarchy over both men and women
and needless to say whoever are in-between or beyond the binary.

In the words of the French Feminist and Historian Yvonne Knibiehler,

“The maternal function in humans is not at all natural; it is a completely
social construction, defined and organized by building standards according to
the needs of a population specific to a given time in history.”

[l owe this write up to my sister Indrani Kar, who in spite of being married for long eight
years has chosen to be child free by choice. So am thankful as well as blessed to have her in
my life. She is the real hero and my source of inspiration]
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Portrayal of Women in Indian Cinemas Today

Vishakha Chakravorty
First Year

Ever since the very dawn of Film Industry in India, the masses have always been attracted to
the shiny world of "Motion pictures". For a country, which lacked proper stages for
entertainment, turned towards the much new and advanced technology of videography. No
wonder, within a very short span, the industry flourished widely across the country. More
than anything it amazed the masses how a set pictures transformed into a moving object to
display a story virtually without actually playing the act in front of the. And hence, the love
and obsession for 'Cinema' made its place in the hearts of every Indian.

Now, having known how the roots of film industry grew in the country, it is obvious to
assume that Movies and Television series do have a great impact on people's life, besides
solving the entertainment purpose. In fact, this industry is also considered as a family to
many people. Following their favorite stars and their fashion has become a common trend
for the current and the older generations. Not only fashion; this addiction is as deep as
following their lifestyles and imitating everything they watch on the reel.

Then, if this industry has that huge effect on people's life, doesn't it form a classical stage for
mass communication as well? If people are so dependent on what they see and act
accordingly, why is this industry highly focused on entertainment? "A Modern
communicative tool gifted by science"; why has it reduced itself to a simply profit making
organization rather than educating the country?

Covering every area might not be possible, but in this article, | would like to focus on
Portrayal of Women in Indian Cinema Today.

The moment | bring up this statement, many people might object saying, 'What is wrong
with woman's portrayal today? There have been so many women-centered movies today'.
YES! That's problem exactly! We never say the same thing for male-centered movies. We
never say, 'Have you seen the movie which has that male in the lead role?' Why? Because a
man being a hero is natural? But movies for women need to be specified that it is a
"Female-Centered" movie? Why can't we treat a women's struggle as natural as that of a
man's? Why is this forced invisible discrimination simply going unnoticed?

Another area, in films more specifically, which people might again disagree, but Yes!
Women have been reduced to the position of props in today's movies. In producers words,
‘More the skin, more the money'. | ask all the feminist, where does your feminism go that
time? Funny it is, how an actress gives a speech on feminism and rushes to shoot her item
song the next minute. If you have an objection on everything today, why not a ban on item
songs as well? Why are item songs taken so lightly in today's date? Can't people see that it
serves as one of the basic reasons for being disrespectful towards women and calling them
names?



Now, talking about Television series, we are seeing many "women-centered series"-as they
say, coming up. It starts with a decent track with a woman struggling for her life and
dreams, a young confident girl who wants a good career, job etc etc., but not even within a
run of a month or so, you also get to see a Handsome man, fighting with the girl, becoming
friends, falling in love, and not to mention, then comes his cruel mother, an opposing family
and everything that could possibly remind you of an 70's film. And then, the story takes a
beautiful "Saas-Bahu" turn with a slight blooming love story. Now ask about the girl? 'What
dreams? She was always destined to be a house wife!' My question is, what was the point of
making such a serial? And surprisingly enough every such serial ends up becoming a Saas-
Bahu drama or a love story. Why can't it be focused only on the struggle of the lead? Is the
'masala’ that important?

My point is, if cinema is so closely related to Indians, why not make it a tool for building a
better India? Why not cut off anything that might trigger disrespect and hence, create a
natural flow by joining the much needed pieces? Why not stop the invisible discrimination
such that when an individual watches a movie, they watch it for a commoner's struggle and
not for that of a particular gender's! There is so much to change, so let's be the change.



EXCURSION

Tushar Saha, First Year

An excursion is a trip by a group of people, usually made for educational purpose. It is often an
adjunct to a longer journey or visit to a place for typical work-related purpose. Even we go for
educational tour from our college, the Economics department of VIVEKANANDA COLLEGE. Our
teachers arrange this educational tour every year and this is not just an educational tour for us, it
gives us many memories which will be cherished even after our college life.

In the midst of January,2016 , we the students along with the teachers went to Buxa Wild Reserve.
We were all excited about our excursion, specially the 1st year as it was our first excursion. We
contacted a travel agency for booking hotels and tickets. Then they gave us a list of where we can go
within three days. Finally, it was all decided and 16th January, we were all set to leave for Buxa. We
had our train from Sealdah station at 8:00pm. It was 14hours journey in train from Sealdah to
Alipurduar but it was not at all a boring journey for us. All the students from 1st year to 3rd year
were together and we had a fun time playing cards, gossips and more, which were our part of
entertainment in train. After reaching Alipurduar we were taken to Buxa Reserve Forest by cars,
which was about an hours journey from the station. When we were moving through the forest, we
were told that we shouldn't make any kind of noise and even switch off our mobile phones because
if there is any loud noise then chances of seeing wildlife decreases. We saw a group of elephants and
bison on our way to resort. Here i would like to tell you one interesting fact, Buxa Wild Reserve is
specially known as "Tiger Reserve Forest" but we heard from our guide that it has been about 8 to
10years that there has been no trace of tiger there, so there was not any chance of seeing a tiger.
This was a bit disappointing. We went to our resort had our lunch and got ready to go for side scene.
They said that there is one place near the streams where many animals go, to drink water. We went
to that place but since we were late, unfortunately we did not see anything except some cows. We
returned to our resort and planned for next day. Our teachers planned for a survey to be conducted
by us with their help in the local region and on our way to Buxa Fort means the survey was to be
conducted on the people living in mainland and even on them living in the mountains. Next day the
survey was conducted, to study the livelihood there. We found that those who are living in the
mountains have more difficult life than those living in mainland. They have to carry all types of
necessary goods up the mountain for their living, which is quite a difficult task. We went to
individual houses and spoke to them about their livelihood and problems. They said that they face a
lot of problem for improper road conditions and lack of transport. They do not have a hospital
nearby, they have to go to Alipurduar for medicine and doctor which is about 15km away from their
place. We noted all those points to make a report on their livelihood after we return. Then we went
to Buxa Fort which was about 5km above mainland, the fort was broken in 1953 due to movement in
landscape but the spot is still there for visitors. Many freedom fighters were being locked up there
during freedom movement, including Netaji Subhas Chandra Bose. Then we finally returned to the



resort in the evening. After that we made bonfire , grilled chicken on that and had a fun time singing
and dancing. That was our last night over there. Next day morning, when we were packing our bags
the guide called us all , we went downstairs and saw deers finally, which we were all waiting for.
When we were leaving from that place , a slight sign of disheartenment was there in everyone’s
face, the kind of feeling everyone generally have when live behind some treasured moments. It was
indeed a memorable journey for everyone and thanks to our teachers for that who gave us this

opportunity by systematically caring out this educational tour every year.

Missing Beauty at Buxa

Debadyuti Roy Chowdhury, First Year

Henry Lawson in the story “The Drover’s wife” depicts the struggle that the drover’s wife faces. The
struggle is both external and internal. The external is the fight for existence and fight against the
challenges given by the nature just for basic amenities. The internal is against the loneliness and the
uneventful nature of the life. In 21 century we can hardly think of such situations. The high
skyscraper of the city lights shows the progress of living standards in the last few years. Life has
become faster and easier. Basic amenities are within the reach. But here is the focus was on brighter
part of the society. There lies the darkness to who leads a life like Drover’s wife. It is hard to belief. It
is actually harder to depict their situation when you see them and feel their situation. During the
educational tour we came across few such villages in Buxa,West Bengal.

In the midst of January 2016, Economics Department organized a tour to Buxa Wild Reserve. It was
an enriching and heart breaking experience. During the survey we came across pathetic situation of
the dwellers and their daily struggle for each and every amenity required. Basic amenities like clean
water electricity hospital etc. without which we can’t even imagine a day of our life in the city.

This survey mostly took place in the hilly areas of Buxa, on the way to the Buxa Fort. Firstly, this area
lacks proper road and consist of what is called 'Kaccha Sarak' on which no vehicle can make its way.
Thus to reach any of the village, we got no other way than to walking up or down to the mountain.
Any of those villages do not have a school. Thus to reach the nearest school students have to walk at
least 10-15 km. They aren’t so lucky like us who at least get proper schooling. Those Schools in which
they study are just secondary schools with no proper faculty. For further Studies they need opt for
boarding nearby or need to come to the city. Similarly the nearest hospital in proper terms is 10 to
15 km away. To cove this distance they need to walk along with the patient. Thus the distance of the
basic amenity like schooling and hospital is too far to be reached in time.

There might be a feeling that here ends their hardship, but the reality is much more bitter and far off
our imagination. Their daily struggle for their existence with all odds is comparable with a soldier
fighting at battlefield. They are still devoid of the water supply by the Government and clean water
was only available in nearby waterfall. Electricity was provided by means of solar energy. Thus to
adapt with this situation they made few pipelines so that the clean water becomes easily available to
them. Thus their struggle still continues with life. Buxa may be a place with a huge scenic beauty but
this beauty could not be found in the life of those people as they lead their life amidst the darkness.
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ABSTRACT

The study presented here attempts to throw light on growth of different economic sector and social challenges like poverty.
It also provides the specific measure of poverty that is the poverty rate or headcount ratio (HCR), which is the proportion of
the population with expenditure or income below a pre-specified level referred to as the poverty line. This paper also throws
light on the state poverty levels through comparison between rural and urban poverty levels of 18 different states of India.

INTRODUCTION:

India, located in South Asia is a large country that ranks second in the world in terms of
population and seventh in terms of geographical area. Poverty, is general scarcity, dearth, or
the state of one who lacks a certain amount of material possessions or money. It is a
multifaceted concept, which includes social, economic, and political elements. It is a situation
when people are deprived of basic necessities of life. It is often characterized by inadequacy
of food, shelter and clothes. India is one of the poorest countries in the world .Poverty in
India is widespread, and a variety of methods have been proposed to measure it. The specific
measure of poverty reported in the paper is the poverty rate or headcount ratio (HCR), which
is the proportion of the population with expenditure or income below a pre-specified level
referred to as the poverty line. In the context of most developing countries, the poverty line
usually relates to a pre-specified basket of goods presumed to be necessary for above-
subsistence existence.

In so far as prices vary across states and between rural and urban regions within the
same state, the poverty line also varies in nominal rupees across states and between urban and
rural regions within the same state.* Similarly, since prices rise over time due to inflation, the
poverty line in nominal rupees in a given location is also adjusted upwards over time.

The original official poverty estimates in India, provided by the Planning Commission, were
based on the Lakdawala poverty lines, so named after Professor D. T. Lakdawala who headed
a 1993 expert group that recommended these lines.Recommendations of a 2009 expert
committee headed by Professor Suresh Ten-dulkar led to an upward adjustment in the rural
poverty line relative to its Lakdawala counterpart. Therefore, while the official estimates for
earlier years were based on the lines and methodology recommended by the expert group
headed by Lakdawala, those for more recent years were based on the line and methodology
recommended by the Tendulkar Committee. Official estimates based on both methodologies
exist for only two years, 1993-1994 and 2004-2005. These estimates are provided for the
overall population, for rural and urban regions of each state, and for the country as a whole

In this paper, we provide estimates using Lakdawala and Tendulkar lines for different rural
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and urban areas in all major states and at the national level. Our estimates based on
Lakdawala lines are computed for all years beginning in 1983 for which large or “thick”
expenditure surveys have been conducted. Estimates based on the Tendulkar line and
methodology are provided for the three latest large expenditure surveys, 1993-1994, 2004—
2005, and 2009-2010.

Our paper is divided in two part. First, much confusion has arisen in the policy
debates in India around certain issues regarding poverty in the country—for instance, whether
or not growth has helped the poor (if yes, how much and over which time period) We hope
that by providing poverty estimates for various time periods, states, and urban and rural areas,
this paper will help ensure that future policy debates are based on fact. Second, researchers
interested in explaining how various policy measures impact poverty might find it useful to
have the poverty lines and the associated poverty estimates for various social and religious
groups and across India’s largest states in rural and urban areas readily available in one place.

The plan of our study is as follows. A brief literature survey in the second section
presents some selected studies in this regard. In section three ,data and methodology are
discussed. Analysis of results of forth section reveals the important findings of this study. The
last section summarizes the results and concludes with some policy implications.

LITERATURE SURVEY

Our Literature survey starts with basic understanding of what actually poverty is.
ACCORDING TO ‘UNITED NATIONS’:

Poverty is the inability of getting choices and opportunities, a violation of human dignity. It
means lack of basic capacity to participate effectively in society.

ACCORDING TO ‘WORLD BANK’:

Poverty is pronounced deprivation in well-being, and comprises many dimensions. It
includes low incomes and the inability to acquire the basic goods and services necessary for
survival with dignity.

CAUSES OF POVERTY:

Growing population: Our population is growing rapidly. But our resources are limited. The
growth in population creates problems for us. Today, our population is 1.20 billion; tomorrow
we will be 1.21 billion and so on. We need more food, more houses, and more hospitals for
them. So we have no money to spend on development projects. The ever-growing rate of
population must be checked. If not, we may not be able to remove India’s poverty.

Gap between the rich and the poor: The widening gap between the rich and the poor is also
responsible for India’s poverty. The rich are growing richer. The poor are growing poorer.
This economic gap between the two must be reduced. Our social system should be changed.
The poor people must get all help to reap the fruits of Independence.

Corruption and black-money: There are corruptions in every walk of life. There is
inefficiency in offices. People have become selfish. They neglect the national interests.



Black money causes the problem of rising prices. Some people have all the privileges. But
many others are suffering. Black money affects our economy. It causes poverty.

EFFECTS OF POVERTY:

1.

Illiteracy: Poor people constitutes greater share of illiterate population. Education
becomes extremely difficult when people are deprived of basic necessities of life.

Child Labor: In India, a large number of young boys and girls are engaged in child
labour. Also read, article on Poverty and Child labour in India.

Nutrition and diet: Poverty is the leading cause of insufficient diet and inadequate
nutrition. The resources of poor people are very limited, and its effect can be seen in
their diet.

Poor living condition and Housing problems:The don’t get proper living
conditions. They have to fight the hardship of poverty to secure food, clothes and
shelter. A large number of poor families live in houses with one room only.

Unemployment: Poor people move from villages to towns and form one town to
another in search of employment/work. Since, they are mostly illiterate and unskilled,
There are very few employment opportunities open for them. Due to unemployment,
many poor people are forced to live an unfulfilled life.

Feminization of poverty: Women are the worst victims of poverty. Poverty effects
greater number of women then men. The total of poor women outnumbers the total
population of poor men. The causes include low income, gender-inequality, etc. They
are deprived of proper-diet, medicines and health treatment.

Social tensions: Poverty is often characterized with income disparity and unequal
distribution of national wealth between the rich and the poor. Concentration of wealth
in the hands of few rich people lead to social disturbances and revolts. Fair or even
distribution of wealth leads an overall improvement in general standard of living of
people.

ESTIMATION OF POVERTY :

Lakdawala Committee:

It was constituted to review methodology for poverty estimation, chaired by DT Lakdawala,
made the following suggestions:

Consumption expenditure should be calculated based on calorie consumption as
earlier

State specific poverty lines should be constructed and these should be updated using
the Consumer Price Index of Industrial Workers (CPI-IW) in urban areas and
Consumer Price Index of Agricultural Labour (CPI-AL) in rural areas;

Discontinuation of °‘scaling” of poverty estimates based on National Accounts
Statistics.



Tendulkar Committee :

In 2005, methodology for poverty estimation, chaired by Suresh Tendulkar, was constituted
by the Planning Commission to address the following three shortcomings of the previous
methods:

« A shift away from calorie consumption based poverty estimation
« A uniform Poverty Line Basket (PLB) across rural and urban India

* Incorporation of private expenditure on health and education while estimating
poverty.

DATA AND METHODOLOGY

We are able to study the differential impact accelerated growth has had on poverty
alleviation both directly, through improved employment and wage prospects for the poor, and
indirectly, through the large-scale redistribution program known as the National Rural
Employment Guarantee Scheme, which enhanced revenues made possible.

The paper is organized as follows. In the analysis Section,

1) We discuss the history and design of the expenditure surveys conducted by the
National Sample Survey Office (NSSO), which form the backbone of all poverty
analysis in India. ,

2) We describe in detail the evolution of official poverty lines in India,

3) Comparison of poverty rates for all of the last five quinquennial surveys including
2009-2010 derived from Lakdawala lines.

4) Poverty in State level: Rural and Urban

All the charts and table used in this paper prepared by our Team members, using MS Office
software .The data of our analysis are collected through secondary sources.

ANALYSIS:

1 The main source of data for estimating poverty in India is the expenditure survey conducted
by the NSSO. India is perhaps the only developing country that began conducting such
surveys on a regular basis as early as 1950-1951. The surveys have been conducted at least
once a year since 1950-1951. However, the sample had been too small to permit reliable
estimates of poverty at the level of the state until 1973-1974. A decision was made in the
early 1970s to replace the smaller annual surveys by large-size expenditure (and
employment-unemployment) surveys to be conducted every 5 years.

This decision led to the birth of “thick” quinquennial (5-yearly) surveys. Accordingly, the
following 8 rounds of large-size surveys have been conducted: 27 (1973-1974), 32 (1978),
38 (1983), 43 (1987-1988), 50 (1993-1994), 55 (1999-2000), 61 (2004-2005), and 66
(2009-2010). Starting from the 42nd round in 1986-1987, a smaller expenditure survey was



reintroduced. This was conducted annually except during the years in which the quinquennial
survey was to take place. Therefore, with the exception of the 65th and 67th rounds in 2008—
2009 and 2010-2011, respectively, an expenditure survey exists for each year beginning
1986-1987.

While the NSSO collects the data and produces reports providing information on
monthly per-capita expenditures, it is the Planning Commission that computes the poverty
lines and provides official estimates of poverty. The official estimates are strictly limited to
quinguennial surveys. While they cover rural, urban, and total populations in different states
and at the national level, estimates are not provided for specific social or religious groups.
These can be calculated selectively for specific groups or specific years by researchers. With
rare exceptions, discussions and debates on poverty have been framed around the
quinguennial surveys even though the other survey samples are large enough to allow reliable
estimates at the national level.

For each household interviewed, the survey collects data on the quantity of and expenditure
on a large number of items purchased. For items such as education and health services, where
quantity cannot be meaningfully defined, only expenditure data are collected. The list of
items is elaborate. For example, the 66th round collected data on 142 items under the food
category; 15 items under energy; 28 items under clothing, bedding, and footwear; 19 items
under educational and medical expenses; 51 items under durable goods; and 89 in the other
items category.

It turns out that household responses vary systematically according to the length of the
reference period to which the expenditures are related. For example, a household could be
asked about its expenditures on durable goods during the preceding 30 days or the preceding
year. When the information provided in the first case is converted into annual expenditures, it
is found to be systematically lower than when the survey directly asks households to report
their annual spending. Therefore, estimates of poverty vary depending on the reference period
chosen in the questionnaire.

Most quingquennial surveys have collected information on certain categories of relatively
infrequently purchased items including clothing and consumer durables on the basis of both
30-day and 365-day reference periods. For other categories, including all food and fuel and
consumer services, they have used a 30-day reference period. The data allow us to estimate
two alternative measures of monthly per-capita expenditures that refer to the following: (i) a
uniform reference period (URP) where all expenditure data used to estimate monthly per-
capita expenditure are based on the 30-day reference period, and (ii) a mixed reference period
(MRP) where expenditure data used to estimate the monthly per-capita expenditure are based
on the 365-day reference period in the case of clothing and consumer durables and the 30-day
reference period in the case of other items.

With rare exceptions, monthly per-capita expenditure associated with the MRP turns out to be
higher than that associated with the URP. The Planning Com-mission’s original estimate of
poverty that employed the Lakdawala poverty lines had relied on the URP monthly per-capita
expenditures. At some time prior to the Tendulkar Committee report, however, the Planning
Commission decided to shift to the MRP estimates. Therefore, while recommending revisions
that led to an up-ward adjustment in the rural poverty line, the Tendulkar Committee also



shiftedto the MRP monthly per-capita expenditures in its poverty calculations. Therefore, the
revised poverty estimates available for 1993-1994, 2004-2005, and 2009-2010 are based on
the Tendulkar lines and the MRP estimates of monthly per-capita expenditures.

Figure 1.
NSSO Household Total URP Expenditure Estimate as % of NAS Total Private

Consumption Expenditure
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Source: Authors’ construction based on data from the Government of India (2008) until 2004—2005
and authors’ calculations for 2009-2010.

We note an important feature of the NSSO expenditure surveys at the outset. The
average monthly per-capita expenditure based on the surveys falls well short of the
average private consumption expenditure separately available from the NAS of the
CSO. Moreover, the proportionate shortfall has been progressively rising over
successive surveys. These two observations hold regardless of whether we use the
URP or MRP estimate of monthly per-capita expenditure available from the NSSO.
Figure 1 graphically depicts this phenomenon in the case of URP monthly per-capita
expenditure, which is more readily available for all quinquennial surveys since 1983.

Precisely what explains the gap between the NSSO and NAS expenditures has
important implications for poverty estimates. For example, if the gap in any given
year is uniformly distributed across all expenditure classes as Bhalla (2002) assumes
in his work, true expenditure in 2009-2010 is uniformly more than twice of what the
survey finds. This would imply that many individuals currently classifiedas falling
below the poverty line are actually above it.The proportionate gap between NSSO and
NAS private expenditures has been rising over time implies that the poverty ratio is
being overestimated by progressively larger margins over time. At the other extreme,
if the gap between NSSO and NAS expenditures is explained entirely by
underreporting of the expenditures by households classified as non-poor, poverty
levels will not be biased upwards.

2.....In the second part of our analysis,we will discuss about the official poverty lines.InThe
1993 expert group headed by Lakdawala defined ,all-India rural and urban poverty lines in
terms of per-capita total consumption expenditure at 1973-1974 market prices. The
underlying consumption baskets were anchored to the per-capita calorie norms of 2,400 and



2,100 in rural and urban areas, respectively. The rural and urban poverty line baskets were
based on different underlying baskets, which meant that the two poverty lines represented
different levels of real expenditures.

State-level rural poverty lines were derived from the national rural poverty line by adjusting
the latter for price differences between national and state-level consumer price indices for
agricultural laborers. Likewise, state-level urban poverty lines were derived from the national
urban poverty line by adjusting the latter for price differences between the national and state-
level consumer price indices for industrial laborers. National and state-level rural poverty
lines were adjusted over time by applying the national and state-level price indices for
agricultural workers, respectively. Urban poverty lines were adjusted similarly over
time.Lakdawala lines served as the official poverty lines until 2004-2005. The Planning
Commission applied them to URP-based expenditures in the quinquennial surveys to
calculate official poverty ratios. Criticisms of these estimates on various grounds led the
Planning Commission to appoint an expert group under the chair-manship of Suresh
Tendulkar in December 2005 with the directive to recommend appropriate changes in
methodology for computing poverty estimates. The group submitted its report in 20009.

In its report, the Tendulkar committee noted three deficiencies of the Lakdawala
poverty lines (Government of India 2009). First, the poverty line baskets remained tied to
consumption patterns observed in 1973-1974. But more than 3 decades later, these baskets
had shifted, even for the poor. Second, the consumer price index for agricultural workers
understated the true price increase. This meant that over time the upward adjustment in the
rural poverty lines was less than necessary so that the estimated poverty ratios understated
rural poverty. Finally, the assumption underlying Lakdawala lines that health and education
would be largely provided by the government did not hold any longer. Private expenditures
on these services had risen considerably, even for the poor. This change was not adequately
reflected in the Lakdawala poverty lines. To remedy these deficiencies, the Tendulkar
committee began by noting that the NSSO had already decided to shift from URP-based
expenditures to MRP-based expenditures to measure poverty. With this in view, the
committee’s first step was to situate the revised poverty lines in terms of MRP expenditures
in some generally acceptable aspect of the existing practice. To this end, it observed that
since the nationwide urban poverty ratio of 25.7%, calculated from URP-based expenditures
in the 2004-2005 survey, was broadly accepted as a good approximation of prevailing urban
poverty, the revised urban poverty line could be anchored to yield this same estimate using
MRP-based per-capita consumption expenditure from the 20042005 survey. This decision
led to MRP-based per-capita expenditure of the individual at the 25.7 percentile in the
national distribution of per-capita MRP expenditures becoming the national urban poverty
line.

3) We address here the two rounds of controversies over the poverty line that broke out in the
media in September 2011 and March 2012. The controversy resurfaced in March 2012 when
the Planning Commission released the poverty estimates based on the 2009-2010
expenditure survey. The Planning Commission reported that these estimates were based on
average poverty lines of Rs28.26 and Rs22.2 per person per day in urban and rural areas,
respectively.While there was no basis to the accusations that the Planning Commission had
lowered the poverty lines, the issue of whether the poverty lines remain excessively low
despite having been raised does require further examination. In addressing this issue, it is
important to be clear about the objectives behind the poverty line.Potentially, there are two
main objectives behind poverty lines: to track the progress made in combating poverty and to
identify the poor towards whom redis-tribution programs can be directed. The level of the



poverty line must be evaluated separately against each objective. In principle, we may want
separate poverty lines for the two objectives.With regard to the first objective, the poverty
line should be set at a level that allows us to track the progress made in helping the truly
destitute or those living in abject poverty, often referred to as extreme poverty. Much of the
media debate during the two episodes focused on what could or could not be bought with the
poverty-line expenditure. There was no mention of the basket of goods that was used by the
Tendulkar Committee to define the poverty line.

Table 1. The Tendulkar Poverty Line Basket

Expenditurein  Expenditure Quantity
Commodity Group Current Rupees Share (%) Consumed (kg)
Cereal 479.5 16.6 50.9
Pulses 97.0 3.4 3.5
Milk and milk products 223.5 7.8 16.2
Edible oil 142.5 4.9 2.7

6.2 eggs and 1.7

Eggs, fish, and meat 99.0 34 meat
Vegetables 191.0 6.6 23.9
Fresh Fruits 38.0 1.3 4.7
Dry Fruits 10.5 0.4 0.3
Sugar 66.5 2.3 3.7
Salt and spices 62.0 2.2 2.2
Intoxicants 64.0 2.2 n/a
Fuel 350.5 12.2 n/a
Other 138.0 4.8 n/a
Clothing 191.0 6.6 n/a
Footwear 30.5 1.1 n/a
Education 96.5 3.4 n/a
Medical: Institutional 215 0.7 n/a
Medical: Non-
Institutional 105.0 3.6 n/a
Entertainment 30.5 1.1 n/a
Personal items 90.0 3.1 n/a
Other goods 70.5 2.4 n/a
Other services 87.5 3.0 n/a
Durables 45.0 1.6 n/a
Rent and conveyance 149.5 5.2 n/a
Total 2,880.0 100.0 n/a

Source: Authors’ calculations using unit-level data

The main point to note is that while the quantities associated with the poverty line basket may
not permit a comfortable existence, including a balanced diet, they allow above-subsistence
existence. The consumption of cereals and pulses at 50.9 kilograms (kg) and 3.5 kg compared
with 48 kg and 5.5 kg, respectively, for the mean consumption of the top 30% of the
population. Likewise, the consumption of edible oils and vegetables at 2.7 kg and 23.9 kg for
the poor compared with 4.5 kg and 35.5 kg, respectively, for the top 30% of the
population.This comparison shows that, at least in terms of the provision of two square meals
a day, the poverty line consumption basket is compatible with above-subsistence level
consumption.

3) Here ,we provide comparable poverty rates for all of the last five quingquennial surveys
including 2009-2010 derived from Lakdawala lines. For this purpose, we update the 2004—
2005 Lakdawala lines to 2009-2010 using the price indices implicit in the official Tendulkar
lines for 20042005 and 2009-2010 at the national and state levels. We provide estimates
categorized by social as well as religious groups for all quinquennial surveys beginning in
1983 based on the Lakdawala lines and for the years relating to the last three such surveys
based on the Tendulkar lines at the national and state levels.



Figure 2. The Poverty Ratio in India, 1951-1952 to 1973-1974 (%)
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Although,we focus mainly on the evolution of poverty since 1983 in this paper, it is useful to
begin with a brief look at the poverty profile in the early years. This is done in Figure 2 using
the estimates in Datt (1998) for years 1951-1952 to 1973-1974. The key message of the
graph is that the poverty ratio hovered between 50% and 60% with a mildly rising trend. As
India had been extremely poor at independence. Growth in per-capita income during these
years had been a mere 1.5% per year. Such low growth coupled with a very low starting per-
capita income meant at best limited scope for achieving poverty reduction even through
redistribution. As argued above, even today, after more than 2 decades of almost 5% growth
in per-capita income, the scope for redistribution remains limited.

4) We now turn to the progress made in poverty alleviation in different states. Though
our focus in this paper is on poverty by social and religious groups, we first consider poverty
at the aggregate level in rural and urban areas. India has 28 states and 7 union territories. To
keep the analysis manageable, we limit ourselves to the 17 largest states. Together, these
states account for 95% of the total population. We exclude all seven union territories
including Delhi; the smallest six of the seven northeastern states (retaining only Assam); and
the states of Sikkim, Goa, Himachal Pradesh, and Uttaranchal. Going by the expenditure
survey of 2009-2010, each of the included states has a population exceeding 20 million while
each of the excluded states has a population less than 10 million. Among the union territories,
only Delhi has a population exceeding 10 million. The estimates of rural and urban poverty in
the 17 largest states. To conserve space, we confine ourselves to presenting the estimates
based on the Tendulkar line. Recall that the estimates derived from the Tendulkar line are
avail-able for 3 years: 1993-1994, 2004-2005, and 2009-2010. Disregarding 1973-1974 and
1977-1978, which are outside the scope of our paper, estimates based on the Lakdawala lines
are available for an additional 2 years: 1983 and 1987-1988. Table 2 reports the poverty
estimates with the states arranged in descending order of their populations.



Table 2. Rural and Urban Poverty in Indian States (%)

Rural Urban Total
1993 2009 2009 2009
- 2004- - 1993- 2004- - 1993- 2004- -
State 1994 2005 2010 1994 2005 2010 1994 2005 2010

Uttar Pradesh  50.9  42.7 394 38.2 341 317 484 41.0 37.9
Maharashtra 59.2 478 295 30.2 256 183 48.4 389 248
Bihar 62.3 557 55.2 446 43.7 394 60.6 546 53.6
Andhra Pradesh 48.0 323 22.7 35.1 234 17.7 447 30.0 213
West Bengal 42.4 383 288 31.2 244 219 39.8 349 27.1
Tamil Nadu 51.0 376 21.2 335 19.8 127 4438 30.7 174

Madhya

Pradesh 48.8 53.6 42.0 31.7 35.1 22.8 44.4 49.3 37.3
Rajasthan 40.7 359 264 299 29.7 199 382 345 248
Gujarat 43.1 39.1 26.6 28.0 20.1 17.6 38.2 32.5 23.2
Karnataka 56.4 374 262 342 259 195 501 339 238
Orissa 63.0 60.7 39.2 343 376 259 594 575 373
Kerala 33.8 202 12.0 237 184 121 314 198 12.0
Assam 55.0 363 399 277 21.8 259 522 350 385
Jharkhand 65.7 51.6 414 41.8 23.8 310 611 47.2 39.3
Haryana 39.9 248 186 24.2 224 230 358 242 199
Punjab 20.1 22.1 146 27.2 18.7 18.0 22.2 21.0 15.8
Chhattisgarh 559 551 56.1 28.1 284 236 511 51.0 503
Total 50.1 41.9 333 317 25.8 209 455 37.9 29.9

Source: Authors’ calculations.

Several observations follows. First, taken as a whole, poverty fell in each of the 17 states
between 1993-1994 and 2009-2010. When we disaggregate rural and urban areas within
each state, we still find a decline in poverty in all states in each region over this period.
Indeed, if we take the 10 largest states, which account for three-fourths of India’s population,
every state except Madhya Pradesh experienced a consistent decline in both rural and urban
poverty. The reduction in poverty with rising incomes is a steady and nationwide rural or
urban areas of a given state.

Second, acceleration in poverty reduction in percentage points per year during the
highest growth period (2004—2005 to 2009-2010) over that in 1993-1994 to 20042005 can
be observed in 13 out of the total 17 states. The exceptions are Uttar Pradesh and Bihar
among the large states and Assam and Haryana among medium-size states. Of these, Uttar
Pradesh and Assam had experienced at best modest acceleration in gross state domestic
product (GSDP) during the second period while Haryana had already achieved a relatively
low level of poverty by 2004-2005. The most surprising had been the negligible decline in
poverty in Bihar between 20042005 and 2009-2010, as GSDP in this state had grown at
double-digit rates during this period.

Finally, among the large states, Tamil Nadu had the lowest poverty ratio followed by
Andhra Pradesh and Gujarat. Tamil Nadu, Karnataka, and Andhra Pradesh—all of them from
the south—made the largest percentage-point im-provements in poverty reduction among the
large states between 1993-1994 and 2009-2010. Among the medium-size states, Kerala and
Haryana had the lowest poverty rates while Orissa and Jharkhand made the largest
percentage-point gains during 1993-1994 to 2009-2010.



IN A NUTSHELL

In this paper, we have provided a comprehensive analysis of poverty in India along National
Level and State level :rural and urban areas and To keep the exposition manageable, we have
concentrated on estimates based on the Tendulkar line. In the latter case, we report estimates
in rural and urban India derived from both the Lakdawala and Tendulkar lines.

Although the focus of this paper is on poverty, we find it useful to briefly report the evolution
of inequality at the state and national levels in rural and urban areas. At the outset, it is
important to note that the issue of inequality is complex partly because it can be measured in
numerous ways.The potential list of measures is almost endless, and there is no guarantee that
these different measures will move in the same direction. Therefore, it is quite easy to show
simultaneously that inequality has risen as well as fallen depending on the choice of measure.

Within this broad category, we have left many questions unanswered. For instance, it would
be useful to separate the contributions of growth and redistribution policies in explaining the
decline in poverty. Likewise, we may want to know what role, if any, rural-to-urban
migration may have played—directly as well as through remittances. Similarly, we might ask
what role the division of population among various social and religious groups plays in
determining the progress in combating poverty. Finally, we might also wish to study the role
that education plays in bringing down poverty.

REFERENCES

» BOOKS
e Kapila,Uma (etd)(2007-2008), “Indian Economy, Performance and Policies”, chapter
11(Poverty in India) Page 191-194. Acdemic Foundation, New Delhi.
e India’s Runaway ‘Growth’ Part |, II, lll, Sai Shakti Press Veer Savarkar Marg,
Prabhadevi,Mumbai-400024
e Datt, Gaurav. 1998. Poverty in India and Indian States: An Update. IFPRI Discussion
Paper No. 47. Washington, DC: International Food Policy Research Institute.

» WEBSITES ACCESED
e www.economicsandpoliticalweakly.com.Accesed on 02/11/2015
e en.wikipedia.com. Accessed on 04/11/2015
e http://www.economist.com . Accesed on 08/11/2015
e http://www.investopedia.com/university/economics/#axzz1XwhFTmtm. Accesed on
09/11/2015



http://www.economicsandpoliticalweakly.com/
http://www.economist.com/
http://www.investopedia.com/university/economics/#axzz1XwhFTmtm

VISHAL MAITY, AVIRUP SARKAR and AANSHUMAN SHAH

VIVEKANANDA COLLEGE, THAKURPUKUR

[Paper presented at Conjecture,2015 organized by and held at R.K.M.Narendrapur]

ABSTRACT

This paper tries to examine the inflationary trends in India for the last 54 years starting from 1958-2012 using secondary
data source. This paper also shows the policies implemented by the Indian government to keep the rate of inflation stable.

Inflation is the sustained increase in the general level of prices of goods and services. At a
macro economics level, inflation can be traced to imbalances in aggregate demand and supply
of output. Excess monetary growth or low interest rates can also fuel the excess demand
relative to supply leading to inflation. This is generally termed as Demand -Pull Inflation.
Considering demand to be fixed, inflation may occur when there is a fall in supply due to
supply shocks like crop failure, restriction on imports, increase in crude oil price or any other
reasons. As this inflation is due to supply shortage, so it is termed as Cost-Push Inflation.

Some of the causes of inflation in India are:-

India uses the Wholesale Price Index (WPI) in its calculation, according to which, a total of
676 commodities have been chosen and divided into three categories, all of which have a
different weight in inflation. 102 of these 676 commodities belong to the category of
“Primary articles” (weight 20.12%) while 19 belong to “Fuel and Power” (weight 14.91%)
group. The remaining 555 items belong to the “Manufactured Product” (weight 64.97%)

group.

The elementary factor that governs inflation is the variation in supply and demand. Inflation
is caused when an increase in demand is not met with an increase in supply.

e Population - The population of India has been on a continuous rise. The decadal growth
rate according to the 2011 census of India has been 17.64%. The growth rate of the
essential goods and commaodities (like food, oil, land etc.) has not been able to match our
population growth. Factors like increase in the cost of land due to population growth also
lead to an increase in the cost of production.

« Unbalanced economic growth - The Indian economy has been growing at a fast rate for
the last few years. But this economic growth has not been balanced. The contributions
towards economic growth from the primary (agriculture), secondary (industry) and
tertiary (services) sectors are 17.2%, 26.4% and 56.4% respectively.So the growth in the
primary or agricultural output has been way less than average. Due to this we are required
to import a good quantity of basic goods and commaodities for consumption. The weak
INR has not helped in this regard. The prices of these imported goods and commodities
have been on the rise due to a weak INR.

e Increase in spending capacity — Due to economic growth people have more money to
spend in general. Schemes like MGNREGS and the Sixth Pay Commission have also led
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to an increase in the spending power of people. People employed in the private sectors
have also seen a jump in their earnings. Now this has led to an improvement in the living
standards of people, but since it is not matched with a similar increase in output prices
have gone up.

Inflation has some positive effects, those are:-

Fundamentally, inflation gives everyone an incentive to spend and invest, because if they
don't, their money will be worth less in the future. This spending and investment can
benefit the economy.

Inflation reduces the real burden of debt, both public and private. If you have a fixed-rate
mortgage on your house, your salary is likely to increase over time due to wage inflation,
but your mortgage payment will stay the same. Over time, your mortgage payment will
become a smaller percentage of your earnings, which means that you will have more
money to spend.

Inflation keeps nominal interest rates above zero, so that central banks can reduce interest
rates, when necessary, to stimulate the economy.

Inflation reduces unemployment to the extent that unemployment is caused by nominal
wage rigidity. When demand for labor falls but nominal wages do not, as typically occurs
during a recession, the supply and demand for labor cannot reach equilibrium, and
unemployment results. By reducing the real value of a given nominal wage, inflation
increases the demand for labor, and therefore reduces unemployment.

Inflations cause a lot of problem in any economy. Some of the problems caused by

Inflation are:-

> Decreased in living standard.

» Redistribution of wealth.

> Decrease in old age pensions.

> Price rise of basic life supporting commodities.

» Financial burden over poor and fixed income groups, etc

So inflation is one of the major concerns of Economists and the Government. So one of the
basic object of any Government is to control inflation through fiscal and monetary policies.
In this paper we mainly focused on government policy taken up to control inflation.

First we try to figure out the inflationary trend in India from 1958 to 2012, that is, 54
years. To make the understanding more clear we divided the total period into 5 groups taking
11 years in each group. Through graphs we have represented the inflationary trends in India.

» CAUSES OF INFLATION

Economists differ over the causes that lead to inflationary rise in prices. The quantity theorist
or monetarists explain inflation as the result of excessive increase n the money supply in the

face of inelastic supply of goods and services.

Other economists describe inflation caused by wage push and profit push. The basic cause of
wage push inflation is the rapid rise in money wages compared to the productivity of labor. It
is further aggravated by the rise in cost of living index. The profit push inflation occurs when
firms raise the prices of their products to offset the rise in production cost or to earn higher

profit.
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The structuralist school of economists explained the causes of inflation by two basic
rigidities. First, the rate of export growth in a developing economy is slow to support the
required growth rate of economy. The lower growth rate of export requires imports
substitution to maintain balance of trade position. This necessitates imported materials and
equipments which again leads to cost push inflation. Second, agricultural production is
inelastic in supply due to different rigidities namely defective land tenure system, lack of
irrigation, finance and marketing. These factors also add to cost push inflation.

> INFLATIONARY TRENDS IN INDIA

Inflationary trends in India contain some elements of all these three types of inflation. The
factors responsible for increasing demand for goods are i) erratic agriculture production, ii)
increase in government expenditure iii) increase in money supply iv) deficit financing, v)
presence of black money.

On the supply side the factors responsible for the inflation are i)erratic agriculture production,
il) speculative activities in product market iii)sluggish growth of industrial production, iv)
increase in commodity taxes, v)rise in import prices. (Jhingan)

In respect of inflation growth trade off, a growth maximizing threshold inflation rate has been
placed at around 1-3% for industrialized countries and 7-11% for developing countries.
According to the Chakravarty committee’s observation, 4% inflation rate can be regarded as
the first illustrative benchmark on threshold inflation around 4-7%. The estimate of threshold
inflation is perspective. Prolonged worldwide price stability and the credible anchoring of
inflationary expectation at a lower level with structural changes in the economy, the threshold
inflation could also move downwards.

Price stability is imperative for realizing inclusive growth as because high inflation reduces
real incomes of the wage and low income earners. For achieving price stability , it is needed
to target a headline rate of inflation for both CP1 nad WPI indices of 5% and then
progressively lower this target. This was achieved in the tenth five year plan. (Kapila, 2011-
2012).

DATA AND METHODOLOGY

The research work is based on secondary data which is collected by our team from Internet
(Website- Infaltion.eu). The data shows inflation rate in India from the year 1958 to 2012 at
constant prices. This data of the inflation rates are based on Consumer Price Index (CPI).

A consumer price index (CPI) measures changes in the price level of a market

basket of consumer goods and services purchased by households. The CPI is a statistical
estimate constructed using the prices of a sample of representative items whose prices are
collected periodically. The annual percentage change in a CPI is used as a measure

of inflation. A CPI can be used to index (i.e., adjust for the effect of inflation) the real value
of wages, salaries, pensions, for regulating prices and for deflating monetary magnitudes to
show changes in real values.

The data between 1958-2012 are divided into 5 groups, each group consists of 11 years data.
The data are divided into 11 years as because small gap of time period will represent the
charts and diagrams in more detailed than in large gaps. So we had divided the time period in
five groups.

The charts and the diagram used in this paper is prepared by us using MS OFFICE software
and the data.
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This topic features an overview of the historic Indian inflation. The inflation rate is based
upon the consumer price index (CPI).

> The annual inflation by year of India - comparing the December CPI to the December
CPI of the previous year.

ANALYSIS AND RESULT

ANALYSIS:

Table 1: ANNUAL INFLATION BY YEAR OF INDIA FROM 1958-1968

YEAR ANNUAL INFLATION( IN % )
1958 5.15
1959 4.23
1960 0.00
1961 3.21
1962 2.48
1963 6.87
1964 17.01
1965 5.49
1966 13.34
1967 8.60
1968 -2.23

Source:- http://www.inflation.eu/
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Inflation during the period 1958-1968 shows huge ups and downs. In the year 1958 annual
inflation rate was 5.15%, and then gradually inflation rate rises to 13.27 in the year 1964.So
the inflation rate rises by 8.12 %. This clearly indicates that the policy taken by the
Government of India was unable to control the inflation. This period falls between 2" and 3™
planning period. The objective of the 2" planning period was on rapid industrialization, the
plan was successfully executed but the 3 year plan failed to achieve the objective because of
Chinese Aggression, Indo-Pak war and severe drought. For this reason inflation rate started to
rise from 1962 and reaches its peak in the year 1964.Failure of 3" plan that leads to
devaluation of rupee along with inflationary recession which in turns leads to postponement
of 4" Five Year Plan. For this reason Government of India introduced 3 Annual plans instead
of 4™ Five Year Plan. During this plan government implemented a new agricultural strategy.
It involves widespread distribution of High Yielding Seed extensive use of fertilizers,
exploitation of irrigation potential and soil conservation. This 3 Annual Plan was a successful
plan which held Indian Economy to absorb the shocks generated during the 3" Five Year
Plan. That’s why we can see from 1966 the inflation rate tends to decrease and gradually it
becomes negative in the year 1968 which indicates the policy taken by Indian Government
was successful in reducing Inflation. It paved the path for planned growth ahead.



Table 2: ANNUAL INFLATION BY YEAR OF INDIA FROM 1969-1979

YEAR ANNUAL INFLATION( IN %)
1969 3.54
1970 5.01
1971 4.89
1972 7.66
1973 23.81
1974 25.40
1975 -6.18
1976 0
1977 7.86
1978 1.51
1979 11.70

Source:- http://www.inflation.eu/
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Inflation rate increases from a negative to a positive value in the year 1969. In the year 1969,
the refusal of supply of essential equipments and raw materials from allies during Indo-Pak
war resulted in twin objective, “Growth of Indian economic stability” and “Progressive
achievement of self reliance”. The main objective of the 4" Five year plan was on growth rate
of agriculture to enable other sectors to move forward. The first two years (1969-1971) of the
plan saw bumper harvest. As a result, the rate of inflation was stable. Rate of inflation
increases from 4.89 to 7.66 in the period 1971-1972. The rate of inflation further increases
from 7.66 to 23.81 in the period 1972-1973. This is because of poor harvest which led to
poor production of agriculture. As a result, prices of commodities increased leading to high
inflation. In the period 1974-1975, we observe a drastic fall in the rate of inflation from 25.40
to -6.18. Recalling from history we know that India faced the ‘Emergency Rule’ in that
particular period. We can say that Emergency may be one of the reasons for this drastic fall in
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inflation rate. During this period, the production was high, which led to excess supply, the
demand remained same. The manufacturer was forced to sell the goods at a low price,
causing inflation rate to fall further. After the year 1975, the rate of inflation rises since some
special economic measures were taken by the new government.

Table 3: ANNUAL INFLATION BY YEAR OF INDIA FROM 1980-1990

YEAR ANNUAL INFLATION( IN %)
1980 9.09
1981 12.73
1982 8.05
1983 12.46
1984 5.19
1985 7.14
1986 9.21
1987 9.31
1988 8.79
1989 5.42
1990 13.71

Source:- http://www.inflation.eu/
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During the year 1980, the new government came to power and it imposed the 6" Five year
plan which focused on increase in National Income, modernization of technology and
removal of poverty & unemployment. As a result, people have more money to spend and this
caused inflation to rise. In the year 1983-1984, inflation rate falls from 12.46 to 5.19. After
1984, inflation rate increased at a stable rate due to severe drought conditions. In the year
1989-1990, inflation rate increases from 5.40 to 13.71. The reason being high money supply
in the market.

Table 4:ANNUAL INFLATION BY YEAR OF INDIA FROM 1991-2001

YEAR ANNUAL INFLATION( IN %)
1991 13.07
1992 8.00
1993 8.64
1994 9.47
1995 9.69
1996 10.41
1997 6.29
1998 15.32
1999 0.47
2000 3.48
2001 5.16

Source:- http://www.inflation.eu/
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In the period 1990-1991, inflation rate falls from 13.07 to 8.00. The inflation rate increases at
a stable rate from the year 1991 to 1995. In the period1995-1996, inflation rate falls from
10.41 to 6.29. After 1996, inflation rate increases from 6.29 to 15.32. During this period, the
government made the economy more market-oriented and expanded the role of private and
foreign investment. The rate of inflation falls from 15.32 to 0.49 in the period 1997-1998.
The reason being adequate productive employment and poverty eradication. After the year

1998, inflation rate rises at a stable rate.

Table 5:ANNUAL INFLATION BY YEAR OF INDIA FROM 2002-2012

YEAR ANNUAL INFLATION( IN %)
2002 3.20
2003 3.72
2004 3.78
2005 5.57
2006 6.53
2007 5.51
2008 9.70
2009 14.97
2010 9.47
2011 6.49
2012 11.17

Source:- http://www.inflation.eu/
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The rate of inflation remains more-or-less stable at 5% level from the year 2002 to 2006. The
rate of inflation then increases from 5.51 to 9.70 in the year 2007-2008 and from 9.70 to
14.97 in the year 2008-2009. During the period 2007 to 2008, the Government Of India
adopted expansionary fiscal policy. Because of this expansionary demand management
policy, inflation rate rises in 2009. The government adopted contractionary demand
management policy. As a result, inflation rate comes down.

Policies Implemented To Control Inflation

1) EFFECT ON PRODUCTION:-

Like inflation production of a good or providing a service is an interdependent and intricate
process. If a good has to be produce, various inputs should be available to produce and sell it
to the final consumer. Let me explain with some examples that how price rice in just one
sector will have its adverse effects on all dependent sectors, contributing to an aggregate

price rise of the final product.

“When there is inadequate rainfall, it could lead to a condition of drought. A condition of
drought leads to decreased production of a crop; let us take it as sugar-cane. When the yield is
less, supply goes down. Sugarcane is the raw material for sugar industries. When the raw
material has been purchased at a higher cost, obviously the cost of production of sugar goes
high thus leading to increased price (inflation results as sugar is one of the inflation sensitive
food items). The byproduct of the sugar industries, molasses (used to make alcoholic
beverages) and baggage (used in paper making) will also cost high. Thus the production of
alcoholic beverages and paper is affected. When cost of the paper goes high, the production
of the newspaper you read daily is affected.

Let me give another dimension to this. When the price of food items goes high, people start
sleeping without satisfying their hunger (There are about 27 % BPL population in India, most
of the laborers in India work in Agriculture sector. Overall, the work force of India consists
of a huge chunk from unorganized sectors, whose salaries are not guaranteed as that of
government employees). When people are hungry, they are also angry. Workers of an
industry whose income is not enough to satisfy their basic needs demand a hike in salary,
strikes happen, lockouts happen. As a result that industry faces labour shortage, shortage
leads to high demand, high demand leads to price rise (in this case labour becomes costly.
Therefore cost of production rises resulting in price rise.”

2) INEQUALITY:-

Like production inequality is also an intricate phenomenon. If we factor in inflation,
inequality is both the cause and effect of inflation. The ones who are affected by price rise are
the one who are already poor and who work in unorganized sectors. The one who cause the
price rise, in most of the cases are those who have enough wealth with them (People who
practice hoarding, who evade taxes, who have black money, who are black-marketers etc).
When there are favourable conditions for such practices, such unscrupulous traders make
money and the poor people who can’t satisfy their basic needs with their meager income
become poorer. This also affects the psychology of vast majority of people, who start venting
their frustration and aggression through the anger they show on the policies of the state.

The solution in this case is curtailing the unscrupulous practices. Now you might have
understood how mighty and interlinked the phenomenon of price rise is. The Government has
taken some important steps in this direction. Like;

A) Prevention of money laundering act (2002, Amended in 2009).

B) Various measures taken to prevent tax evasion by Income tax department.

C) The Essential commaodities act (1955, Amended in 2006): to prevent black marketing



1) DEMAND MANAGEMENT

The government targets the demand side of inflation mainly controlling the money supply in
the country. The price policy of the government has changed overtime .The policy has relied
on fiscal and monetary measures with a view to check the demand of the general public for
goods and the services (by decreasing the money with them).

A) FISCAL MEASURES.

The Indian government has always tried to control its own expenditure and keeping the
revenue and fiscal deficit minimum. In 1984, the Government of India announced a package
of programmes to curtail public expenditures, to postpone recruitment to government jobs
etc. But the measures were not effective. Instead the governments (both central and state)
have always adopted a policy of deficit budgeting, revenue deficit and fiscal deficit. Thus
instead of checking prices, government policy has actually pushed up prices.

But since 1990-910 the need to reduce fiscal deficit has gained importance. The budget of

July 1991-92 took the first decisive action to limit the fiscal deficit from 8.4% in 1990-91 to
6.2% in 1991-92 and to further 3.1% in 2007-08. (This was in compliance with the conditions
imposed by IMF). The Fiscal policy for 2010-11 is being guided by the principles of gradual
adjustment from the fiscal expansion of 2008-069and 2009-10 (Because of global financial
crisis). The adjustment path is being so calibrated that it would not affect the revival process
and at the same time stabilize the debt to GDP ratio of the Government in the medium term.
In the Medium Term Fiscal Policy Statement of 2009-10, the Government had enumerated
the roadmap for fiscal consolidation during 2010-11 and 2011-12. The Government is
adhering to these commitments made in July 2009 and has also benefitted from the
recommendations of the 13th Finance Commission on fiscal consolidation. Accordingly
fiscal deficit in BE 2010-11 has been reduced to 5.5 per cent of GDP. This correction of
fiscal deficit is attributed to reduction in total expenditure by 0.6 per cent of GDP (from 16.6
per cent in BE 2009-10 to 16.0 per cent in BE 2010-11), increase in gross tax revenue by 0.4
per cent of GDP (from 10.4 per cent in BE 2009-10 to 10.8 per cent in BE 2010-11) and
increase in non debt capital receipt by 0.6 per cent of GDP (from 0.1 per cent in BE 2009-10
to 0.7 percent in BE 2010-11). All the above numbers are with reference to the revised GDP
numbers.

B) MONETARY MEASURES:

This is done by RBI; it involves extensive use of general and selective credit control
measures. In general, RBI uses its monetary policy to achieve a judicious balance between
the growth of production and control of the general price level. RBI uses Bank rate, CRR,
SLR and open market operations to increase bank credit and expansion of business activity
(during recession) or to contract bank credit and check business and speculative activity
(during inflation).

Any increase in CRR, Bank Rate, SLR, reverse repo, repo rate results in decreased money
with Commercial banks thus money supply in the country decreases and vice versa.

Decreased money leads to decreased demand and thus eases the rising prices.

In July 2010 RBI announced that it would update the monetary policy about 45 days after the
quarterly review to respond faster to changing domestic and international economic
scenarios. The RBI said that such formal mid-cycle announcements would take out the
surprise element arising from an off-cycle rate decision as was the case earlier ( Although



scheduled policy announcements were made once in a quarter, the RBI had intervened at
times when situations demanded a policy change ). The present RBI governor, D V Subbarao
had said that mid-quarter reviews are intended to communicate our assessment of economic
conditions more quarterly.

The former governor of RBI has supported the RBI’s decision of increasing the various
interest rates. He said that it is a long term measure to contain inflation and promote healthy
growth of the economy.

From the above study of inflation rate of 54 years starting from 1958-2012, we observed that
Indian experienced a moderate rate of inflation with some hiccups. India experienced both
single-digits as well as double-digit inflation rates. The study shows that a double inflation
rate never exceeds more than 26%. It is found only in 1964 , 1966 , 1973, 1974, 1979, 1981,
1983, 1990, 1991, 1996, 1998, 2009 and 2012.

The study shows that in 1968 and 1975, the inflation rate becomes negative. It is evident from
the study that the highest single digit inflation rate recorded was 9.70% in the year2008.
During the period 1974-1975 we observed that inflation rate fall from a maximum value to a
minimum value. The maximum value being 25.40 and minimum value being -6.18.

From our study, we can conclude that Indian is at a constant war with inflation. It neither
faces galloping inflation nor hyper inflation. India experiences moderate inflation rate which
is beneficial for economic growth. The Reserve Bank of India (RBI) still has a long way to go
in fighting inflation and it is important that the central bank has the credibility to bring down
inflation rate if it picks up.
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ABSTRACT

The study presented here attempts throw light on the performance of planning in India with a focus on growth of different
economic sector and social challenges like poverty and employment. Despite of the fact the implementation of Five Year
Plan has not been praise worthy due to political hindrances the planning methodology adopted indeed has succeeded in
some or the other front in pulling out the economy out of vicious circle trap, that it suffered from before the birth of the
Planning Commission. This has raise the need to look into the area where planning has shown significant result and prevent
the pessimistic ideas about the planning methodology from bubbling up and enforced the government to rethink about the
death of this process. Starting from agriculture, manufacturing, service sector to poverty and employment wherever the
process had shown a ray of hope have been briefly highlighted with appropriate policy implication using data economic

survey data for the period that the planning has covered.

INTRODUCTION

The formulation of five year plan helped India to embark upon the program of planned economic
development of the country. In recent times Indian planning has become a subject of intense
speculation. There has been much debate regarding the issue whether the planning should be
scrapped or not. Studies show that even in a market oriented economy, planning can have a useful
note to the play. Doing away with the planning imbalance in resource allocation for states and away
also leads to regional disparity in the nation. It is often argued that planning is an absolute necessity
for a entity that has a stake in future (Nag 2014). So in this study we assess the impact of planning
mechanism on Indian economy.

Prime Minister Jawaharlal Nehru was so greatly influenced by the success of Soviet Union‘s Planning
Model developed by Feldman (1928) the he launched the 1°' FYP in April 1951 emphasizing on the
socialistic pattern of the society. During the 1950’s the Indian Economy was caught up in a vicious
circle of poverty accompanied by high population growth rate. The Indian economic policy after
independence tended towards protectionism, with a strong emphasis on import substitution,
industrialization and large public sector. The FYP’s paved the way for the nation to be self-reliant,
have an improved standard of living and reduction in poverty level and unemployment rate, through
during the 1980’s there was a huge fiscal deficit. Again the Mahalanobis two sector model was
moderately successful. However through the implementation of planning by the planning
commission is not at all and appreciable one, but in a mixed economy like India there cannot be any
alternative to planning in raising the country’s status to a developed one. Moreover, although there
were many loopholes of planning and also many debates against planning, who knows this so called
futile mechanism might have fuelled development in the socio economic scenario.

The plan of our study is as follows. A brief literature survey in the second section presents some
selected studies in this regard. In section three, data and methodology are discussed. Analysis of
results of forth section reveals the important findings of this study. The last section
summarizes the results and concludes with some policy implications.



Brief Literature Survey

A huge volume of literature has evolved that supported the view that planning should not be
scrapped in India. The following statements further proves the validity of planning mechanism in
India

Sinha emphasized the fact that, instead of engaging in the perspective planning the Planning
Commission today is engaged in micro managing the states...
Former Finance Minister, Government of India

Parmarstated that, at present Planning Commission is engaged in economy wide modelling and
planning with the help of Leontief Input-Output modelling, with very little of econometric modelling
Furthermore,

....Planning Commission has already moved on from being “Planner” to “Strategist”, but modelling
and scenario analysis have not been abandoned. Even a strategist cannot do without these tools!
Adviser, Planning Commission

Majumdar opined that, they have a blank slate today! If, as likely, the Planning Commission will soon
be reconstituted, the Perspective Planning Division has to be re-vitalized and assume primacy.
Nevertheless, that contingency has to be preceded by the statement of a vision of at least what India
is as a nation, what the India economy is to be constituted of and what her relative position in the
world is to be. An industrialized India can hold her head high in the world......Perspective planning of
the older Leontief type input-output matrices may simply be passé, as they do not handle the
numerous behavioral contingencies involved in a networked world. Such fundamental changes in
society call for fundamental changes in planning, and, therefore, a total re-definition of the
activities, functions and tasks of the Planning Commission and of the process of perspective
planning.
Professor of Technology Strategy
University of Texas at Dallas, USA

Ghosh highlighted that, the model employed for a particular policy problem must be fit for purpose.
A model of general applicability does not exist. The credibility of the model depends upon the extent
to which the assumptions built in capture the essential features of the real world, represent correct
scientific understanding, and employ reliable parameter estimates. As an assurance of credibility,
the onus is on modelers to lay bare the detailed structure of the models, the sources of data, and
the results of simulations designed to show how well the model has replicated the world in the past.
Even so, policy makers should never accept in totality the quantitative outcomes of the models, and
at best accept "order of magnitude" results if these are maintained over sensitivity analyses over key
parameter values and modeling assumptions. The best use of policy analysis models is to gain
insights into the way different components of the economy interact in response to policy changes or
shocks, and in this they beat raw intuition any day.

Distinguished Fellow, The Energy and Resources Institute

Das proposed that, Dr. Prodipto Ghosh has more eloquently explained what | wanted to say in my
comments. | fully agree with his views. My basic view was that the Planning Commission needs to be
reorganized and reoriented to shift to strategic planning, indicative planning and policy planning and
modeling instead of the traditional quantitative and physical planning and target setting for various
sectors.

Former Senior Economic Adviser, Ministry of Finance



DATA AND METHODOLOGY

The data of our analysis are collected through a secondary method from

e Government of India (2013) : Economic Survey,2012-13,0XFORD UNIVERSITY PRESS, New
Delhi.

e Government of India (2012) : India Human Development 2011 Towards Social Inclusion,
OXFORD UNIVERSITY PRESS, New Delhi.

In this section we have described the method or way that we have followed for this study. We start
with the scenario of National Income and Work force in the post-colonial period (table-1). Then we
further proceed towards planning era emphasizing on the objectives and achievements of Five Year
Plans. The specific objectives might have undergone changes over the year but the basic objectives
have remained the same throughout the planning era viz; overall GDP growth, reduction in poverty
etc.

In our analysis, the data that we use for observing the Sectoral Growth was observed in (percentage
per annum).In table2, A Agriculture includes (Agriculture, Forestry Fishing) and B Industry includes
(mining and quarrying, electricity, gas and water supply, construction, manufacturing) and C Services
includes (trade, hotels and restaurants, transport, storage and communications, financing insurance,
real estate and business services, community social and personal service).

In table 3, we estimate the total poverty ratio (rural along with urban) in percentage.
And in table 4, we have shown the sectoral growth rate in employment in percentage.
In the analysis section, we focus on

> EMPLOYMENT: It is a relationship between two parties usually based contract where work is
paid for, where one is the employer and the other is the employee.

» POVERTY: A state of condition in which person or community lacks the financial resources
and essential to enjoy a minimum standard of life and well-being.

> NATIONAL INCOME:The total net value of all goods and services produced with in a nation
over a specified period of time representing the sum of wages, interest, rent, profit and
transfer earning.

ANALYSIS

In this section analysis is made by comparing the Indian economy before and after the planning
period:

Indian economy before the planning era:

India economy in the time of independence was overwhelmingly rural and agricultural in character.
The following table shows the conditions of National Income and employment based on the three
sectors (agriculture,industry,services) just before the First Five Year Plan was set up.



TABLE 1: DISTRIBUTION OF NATIONAL INCOME AND WORK FORCE SECTORWISE

SECTOR NATIONAL WORK FORCE(1950-51)
INCOME(1948-49)

AGRICULTURE 49.1 72.3
MANUFACTURING 17.1 10.7
SERVICES 33.8 17.0

Source: Bettlehem Charles, India Independent (p.2)
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It is seen that agricultural activities contributed nearly 50% to Indian’s National Income and around
72% to the total working force. Industrial sector which comprised of mining and manufacturing
contributed nearly 17% to India’s NI but less than 11% to the total working force. Around 33.8% of
India’s NI was generated by the service sector which employed 17% of the country’s entire
population.

Indian Economic scenario after launching Five Year Plans:

The Five Year Plans were based on socialist based policies from the 1950’s until the 1980’s, while
since 1991 economic liberalization have moved the economy to a market based system.

From 1951 until now, in this long 64 year journey the Five Year Plans as proposed by the government
has more or less achieved the following targets:



1% Five Year Plan (1951-55):
e Attempted to stimulate balanced economic development
Achievements:

Growth of GDP at 3.6% per Year

Evolution of good irrigation system
Improvements in roads and railways
Improvements in manufacturing fertilizers

YV VY

2" Five Year Plan (956-61):
Also termed as Mahalanobis Plan

e Emphasized on rapid industrialization
Achievements:

» Land reform measures
> Improvement of standard of living
» Establishment of large scale industries

3" Five Year Plan (1961-66):

e Aimed at substantial rise in national income and per capita income by expanding industrial
base and rectifying neglect in agriculture

Achievements:

» Decentralization
» Emphasis on Green Revolution
» lrrigation

4* Five Year Plan(1969-74):
e Agriculture growth rate
Achievements:

» The target growth rate was 5.6%, but the actual growth rate was 3.3%, which implies that
the plan was not implemented successfully

5t Five Year Plan (1974-79):
e Aimed at removal of poverty and attainment of self reliance
Achievements:

» Food grain production was above 118 million tons due to the improvements of
infrastructural facilities

6" Five Year Plan (1980-85):

e Attempted to improve productivity level
e Control poverty and unemployment
e Introduce minimum support price



Achievements:

» Speedy industrial development
» Self-sufficiency in food

7% Five Year Plan (1985-90):

e Emphasized on allocation of resources
e Rapid growth in food grain production

Achievements:

» Social justice
» Modern technology

8™ Five Year Plan (1992-97):

e Launched to combat the BOP crisis and an annual average growth of 5.6%
Achievement:

> Rise in employment level
9t Five Year Plan (1997-2002):

e |t was developed in the context of four important dimensions : Quality of life , Generation of
productive employment, regional balance and self reliance

Achievements:

» Increasing rate of growth of service sector
» Ensured growth of Indian Economy

10 Five Year Plan (2002-07):

e Aimed at achieving the growth rate of GDP at the rate of 8%
e Providing employment opportunities
e Reduction in infant mortality rate and population growth

11 Five Year Plan (2007-12):

e Aimed to eradicate poverty
e Maintain environmental quality
e Improve health and education standard

From the above study it can be concluded that many of the Five year plans were beneficial and the
system was well implemented.

From the following tables we analyze the performances of different Five Year Plans on the basis of
its impact on the three sectors (Agriculture, Industry, and Services), poverty level and
unemployment rate.



Table 2: Sectoral Growth Rates During The Planning Period (% Per annum)

sector 1951- | 1981- | 1991- | 1992- | 1997- | 2002- | 2007- | 2008- | 2009-2010
1980 1990 2000 1997 2002 2007 2008 2009

AGRICULTURE 2.1 4.4 3.1 4.8 2.5 2.5 4.9 1.6 0.2

INDUSTRY 53 6.8 5.8 7.3 9.2 9.2 8.1 3.9 9.3

SERVICE 4.5 6.6 7.5 7.3 9.3 9.3 10.8 9.7 8.5

NATIONAL 3.5 5.8 5.8 6.6 5.5 7.8 9.0 6.7 7.3

INCOME

Note:Agriculture includes i)Agriculture ii) Forestry iii) Logging iv) Fishing. Industry includes i)Mining and
Quarrying ii) Manufacturing iii) electricity,Gas , water supply and constuction. Service includes
trade,hotels,resturaunts, transport ,storage and communication,financing,insirance,real estate and business
service , community, social, and personaln service.

Source : (i)for coloumn 2,3 and 4, Jim Gordon and Poonam Gupta “Understanding India’s Services Relovution, International
Monetary Fund Working Paper, 2003, Table 1,(ii)for cloumn 5,6 and 7 Shankar Acharya, “ Macroeconomic Performances
And Policies”, in Shankar Acharya and Rakesh Mohan (Ed.) India’s Economy : Performance and Challenges (New Delhi,
2010), Table 4.1, p.119.(iii) figure in coloumn 8 and 9 have been computed from RBI , Handbook of Statistics on Indian
Economy 2009-10(Mumbai, 2010), Table 2, p-8 and Table 3, pp 11-13
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Table 2 and Figure 2 shows that during the year 1951-80 the agricultural sector experiences a growth
of less than 3% while it increased to 4.4% during 1981-90. It again fell to 3.1% and this falling trend
continues till 2009-10. The growth of industrial sector was nearly 5% during 1951-80 but gained
momentum and increased to 9.3% in 2009-10. The growth of the service sector and India’s National
Income.




Table 3: NUMBER AND PERCENTAGE OF POOR

YEAR

POVERTY RATIO (%)

1993-94

45.3

2004-05

37.2

2009-10

29.8

Source: Planning Commission. Economic Survey 2012-13
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It is seen from table 3 and figure 3 that the poverty ratio has declined gradually from as high as
45.3% during the year 1993-94 to a minimum of 29.8% in 2009-10.

TABLE 4: TOTAL EMPLOYMENT IN DIFFERENT SECTORS

SECTOR 1993-94 1999-00 2004-05 2009-10
AGRICULTURE 53.2 58.5 61.7 62.8
MANUFACTURING 215 18.1 15.9 15.2
SERVICE 25.3 23.4 22.4 22.0

SOURCE: NSSO Report on Employment and Unemployment in India




Figure 4
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Table 4 and figure 4 show that the employment generated by service sector was greater than that of
industrial sector but less than that of agricultural sector which employed the maximum share of
labour force.

SUMMARY AND CONCLUSION

In this section we may now summarize the results:

v Before the planning era majority of the population was engaged in agriculture which
contributed the maximum share of GDP.

v' Agriculture became self-reliant after the planning was set up.

v" Throughout the planning period the service sector gradually gained importance which in
turn generated high GDP rates and employed a large portion of the nation’s labour force.

v In the initial years of planning the Industrial Sector didn’t contribute much to the GDP, but
with time it became one of the predominant sector of the nation

v The poverty level of the country gradually declined being influenced by the growth of the
service sector as well as of the Industrial sector.

v Itis also found that the rate of employment also increased during the planning period.

The conclusion of this whole analysis can be briefly described in few words. As we know that market
economy has a main motive of profit maximization, but in mixed economic system the importance of
welfare was a major part of the thinking behind the economy. Here in mixed economy the state has
a crucial role to play in an economy as the welfare only can be attained through the planning
mechanism. So in order to maintain social welfare in the economy planning should be
implemented throughout no matter who is implementing it(i.e The Planning Commission or
Niti-Ayog). Therefore Death Of Planning should not be considered a valid step for the
economy because, the planning may have different specific objectives over the years, but the



basic objectives have remained the same over the whole period of planning periods which are
fully fulfilled by the planning mechanism. The basic objectives are:

%+ Sustaining a higher growth rate of GDP percentage per year
% Self sufficiency of the Agricultural sector

% Poverty reduction

% Unemployment reduction

So if the planning mechanism with the help of a proper implementing authority may cause
more beneficial results in future which will further enhance the overall development of the
Indian Economy.
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Digital India: Power and Empower?

Poushal Sarkar*

Second Year

“It's easy to play any musical instrument: all you have to do is touch the right key at the
right time and the instrument will play itself”- Johann Sebastian Bach

Bach after his second symphony had an epiphany regarding how lucid being a musician was,
there had to be proper timing. The philosophy of proper timing is not that complex and does
not limit itself to music. It is fundamental for human existence and governance to realize
that right things at the right time are the means to an efficient state in equilibrium. Digital
India is magnificent, profound and forward reaching but the question that lays in front us is
whether it is the proper time for India to go forth with this ideology.

Let us delve a little deep into the concept that is Digital India , it is a model by the
Government of India to make certain that Government services are made available to

citizens electronically by humanizing online infrastructure and by increasing Internet
connectivity. It was launched on July 1, 2015 by Prime Minister Narendra Maodi. It has three

components: The creation of digital infrastructure, delivering services digitally, Digital
literacy. A firsthand look into these components makes one believe that the implementation
of this plan can only be for the greater good of the people of India but once we delve
deeper into the gimmicks that our country goes through we lose track of what we have to
do, go forth or go back.

Urban India has reaped absolute benefit from Internet services, in a present day pseudo-
cosmopolitan like Mumbai or Bangalore everything can be done by the flick of your phone.
The question lies here is whether rural India with its religious dogmas, beliefs and other
such nuances is ready to be transformed as yet.

As a nation India is a comity of thousands of cultures, dialects, beliefs with more than 17%
of the worlds below poverty line population calling it home. Are we yet ready to be digitally
connected? | think it is more important for us to be fed.

Digital technologies which include cloud computing and mobile applications have emerged
as catalysts for rapid economic growth and citizen empowerment across the globe. Digital
technologies are being increasingly used by us in everyday life from retail stores to
government offices. They help us to connect with each other and also share information on
issues and concern faced by us. In some cases they are also enable resolution of these issues
in near real time.
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Digital India is an ambitious programme of Govt .of India projected at Rs 113000 cores. This
will be preparing the India for the knowledge based transformation and delivering good
governance to citizens .This programme has been envisaged by Department of Electronics
and Information Technology (DeitY) and will impact ministry of Communications& IT,
Ministry of Rural development, Human resources development, Health and others. The vision
of digital India is to transform the country into a digitally empowered society and knowledge
economy. It would ensure that government services available to citizens electronically and
would also bring in public accountability through mandated delivery of government’s
services electronically.

The programme will be implemented in phases from 2014 to 2018. The sources of funding
for most of the e-governance project s at present are through budgetary provisions of
respective ministers/departments in the central or state governments.

To implement this government is planning to strengthen National informatics Center (NIC)
by restructuring it to support all central Government departments and state Governments .
Positions of Chief information officers(C1O) would be created in at least 10 key ministers so
that e-governance projects could be designated , developed and implemented faster. Apart
from this DeitY would create four senior positions within the department for managing the
programme.

The vision of the “Digital India” is to provide infrastructure as a utility to every citizen as
High speed internet to every citizen shall be made available in all gram panchayats. Mobile
and Bank Account would enable participation in digital and financial space at individual
level. Easy access to common service centre within their locality. Again, it also provides
Government and services on demand as single window access to all persons by seamlessly
integrating departments or jurisdictions availability of government services online and mobile
platforms. Another vision is digital empowerment of citizens by universal digital literacy. As
all digital resources are universally accessible, all government documents /certificates to be
available on the cloud and availability of digital resources in Indian languages.

The pillars of this “Digital India” are : (a) broadband highways , (b) universal access to
phones, (c) public internet access programme, (d) E-Governance reforming Government
through technology, (e) E-Kranti electronically delivery of services, (f) information for all,
(g) Electronically Manufacturing —target net zero impacts, and lastly (h) Easy Harvest
Programmes. There are also some impacts of Digital India by 2019 like (a) broad bands in 2.5
lakh villages, (b) net zero imports by 2020,(c) 400000 public internet access points, (d) Wi-Fi
in 2.5 lakh schools , all universities, public Wi-Fi hot spot for citizens, (e) Digital inclusion
1.7 cr trained for it, telecom and electronic jobs,(f) Job creation direct 1.7 cr and indirect at
least 8.5 cr, (g) Digital empowered citizens public cloud and internet access, (h) It make
possible the implementation of digital locker system which is turn reduces paper work by
minimizing the use of physical documents as well as enabling e-sharing through registered
repositories, (i) It is an effective online platform which may engage people in governance
through various approaches like “discuss , do and disseminate .”, (j) Through e-Sign
framework citizens may digitally sign their documents online, (k) It may make easy the
important health care services through e-Hospital system such as online registration, taking
doctor appointments , fee payment, online diagnostic tests , blood check-up, () Bharat net



Programme (a high speed digital highway) will connect 250000 gram panchayats of country,
and lastly it provides benefit to the beneficiary through National Scholarship Portal by
allowing submission of application, verification process, sanction and then disbursal.

There is a political dogma regarding this digitalized India. The political structure of this
country has always been abrasive, abrupt and politically imbalanced. Right from the time of
Independence where in Indian National Congress and Muslim League had their propagandas
and now after 68 years after India’s independence Bharatiya Janata Party and Congress.
Every positive step forward taken leads to three steps backward and thousands of hindrances
but we aren’t here to cause any obstacles, we are here to judge a situation based on merits and
quality. It has been seen throughout history that every implementation seems to be
propaganda against a political party.

Our country has been going through a lot of turmoil. Standing in twenty first century where
the country rooted to be a super power still can’t figure out what meat to eat and which
religion to follow. The safest in the country are apparently saffron followers and cows. Have
really reached the stage to connect the nation digitally where our beliefs still embody zero
progress.

Hence,it is a very wise decision of the government to digitalize our country.Now,everyone
has an access to the internet,that is what the concept of digital india is .Yes,internet is a place
for enrichment,but there are a lot of young generation using it for foul means .We dont want
to elaborate it emblaming a shame on young generation but there lies the truth.And also,it is
leading many boys and girls to choose the path of suicide.At the same time many are using it
for enriching knowledge. With the usage of internet the usage of social networking is
gradually increasing which eventually is eating our times. Atfirst,India should be turned into
a normal place where the digitalization is valid. Only by following the other developed
countries will lead us nowhere near enrichment and welfare.Moreover,India is a country
which has a lot of poor people and also a lot of people below poverty level. They can't even
have enough food to live a life and so what's the point of giving them access to internet?
Seriously,there is no logic.Power gives a lot to accomplish and a lot to impose on but if it is
not of any use what is the point of showing off saying that 'India is digitalized? It will be
better if the government comes forward to give the poor a life with food,clothing and shelter
and needed medication to the needy. It will make the nation stronger and then give them the
access to internet. After that, call us 'Digital Indians'.Yes,this digitalization may have
empowered the government and representing India as one of the most prosperous
countries,but ,no,that is trivially wrong.India is still just the same with poverty and
unavailability of education for the poors.How can the government expect those without basic
education having an access to internet? It doesn't make sense at all.Yes,the government is
doing everything for our good and also for the empowerment of the country.But they should
help Indians to develop sociologically,economically and then should induce the
modernization in them.So,it is hightime for all of us to come forward and help them for
making an Incredible India where everyone has access to food,clothing,education,shelter and
also internet and stuffs harming the teenagers .The government should take legal steps against
the people who are harassing young boys and girls by taking the advantage of the drawbacks
of the system.This is all we have to say to government about using their superior power in a
more channelized way.



Digital India: An Ostentation of Empowerment

Nilavo Roy*
Third year

A digital revolution has been sweeping the world and there is already explosion of information at an
unprecedented scale, so much so that storage and retrieval of the available data is assuming
challenging proportions. Empirics reveal that societies not capable of coping up with digital tools
remain digitally illiterate and are being pushed down the ladder in the job market. To bridge the
digital divide between the societies and individuals, governments should encourage education
planners to reorient the functioning of the schools and institutions of higher learning in favour of a
technology-friendly environment. This will not only enable students to become digitally literate and
essentially inquisitive, but also help dig gold nuggets out of the data mines to facilitate economic and
social benefits. Thus the Congress-led UPA government initiated the National e-governance
Programme that sought to digitally connect India. Further building on this, the Modi-led government
initiated the five-year (2014-19) Digital India Project with a commitment to transform India into a
“connected” economy. That is, the project aims to connect the 2.5 lakh villages across India through
broadband highways, public internet access, universal access to mobile connectivity, e-
governance,e-kranti, information for all, a robust electronic manufacturing regime, early harvest
programmes, and IT for jobs—known as the nine pillars of Digital India.

Digital India Programme moves away from the silo-approach to e-governance towards a
synchronised approach so that citizens have a “one stop-shop” that will provide end-to-end services.
Viewed from this angle, the Digital India programme seeks to be transformative in totality. The
Digital India vision is centered on the following three key areas:

Digital infrastructure as a utility which seeks to provide every citizen with high speed internet
facility, a cradle to grave internet identity, mobile phone and bank account, access to common
service centre, sharable private space on a public cloud and safe and secure cyberspace.

Governance and services on demand which will be available in real time for online and mobile
platforms, seamlessly integrated across departments and jurisdictions. All citizen documents to be
made available on the cloud platform; as a result, citizens will not be asked to produce such
documents for availing services. In addition, the provision of cashless electronic transactions will
help generate business. Geographical Information Systems (GIS) will be integrated with the
development schemes.

Empower citizens, especially rural citizens, by making them digitally literate. This will be done
through collaborative digital platforms and by making available the digital resources in their native
language with a view to making their participation a reality. It will help tap into the data that will be
freely available on the cloud computing platform—independent of an intervention.

While embarking upon such an ambitious nationwide and all-pervading programme, it is instructive
to review the level at which the country stands at present in terms of its efforts towards digitisation.
The programme  will help delineate  sectors which need special attention
in order to speed up the process of digitisation on the one hand, and study its efficacy in reaching
the intended targets and objectives of transformation of the techno-economic environment and
socio-institutional operations on the other hand. While investing in activities

leading to greater digitisation, it needs to be emphasised that returns to computerization are



dependent upon apart from capital investment—organisational capital, encompassing managerial

*Bagged Third Prize in Ecolore 2016, Loretto College

culture, availability of critical skills and societal and regulatory environment. There have been
attempts to develop a measure of cross country progress along the digitisation development path,
simultaneously identifying measurable tangible elements like ubiquity, affordability, reliability,
speed, usage and skills, and indicators of perceived digitisation metrics.

Measuring the above-mentioned elements and relevant 23 indicators, 150 countries were classified
into the categories namely constrained digital economies, emerging digital economies, transitional
digital economies and advanced digital economies.

On the basis of the above-mentioned classifications and digitisation index, India has been included in
the group of constrained digital economies signifying that India at this stage (2012—2013) is wanting
in all the six elements included in the exercise of indexation of digitisation. To catch up with the
other economies, India will have to make quantum jumps as the pace of digitisation and movement
between stages has been rapidly accelerating the world over.

Although ‘Digital India’ seem to be undoubtedly a great employment generator however the state of
our basic physical infrastructure like roads, water and electricity are abysmal and improvement on
these fronts are directly and more prominently related to the strengthening of economy and
generating employment. . Only about 4% of GDP is spent on healthcare and education respectively,
while research and development expenditure is less than 1% of GDP. Prominent Indian institutes
repeatedly fail to come in the global top 200 list of universities. With such poor investment in critical
sectors, only focusing on infrastructural development will hardly yield any result. . For encouraging
participatory democracy in digital space, there is an urgent need for digital awareness. However, the
efforts and reach of digital literacy missions till date has been very poor. . Though Indian cities like
Bangalore are termed as Silicon Valley of the country, they are still very nascent as far as global
product reach and innovation is concerned. There is a gap between academia and industry and the
overall ecosystem of start ups needs more positive reforms and guidance.

Part of Prime Minister Modi's recently-launched Digital India programme will be crippled if domestic
manufacturers do not source electronics locally - one of the stated targets of the programme is to
achieve 'net zero imports by 2020'. According to the India Electronics and Semiconductor
Association, the Indian Electronic System Design and Manufacturing (ESDM) market will grow from
S76 billion in 2013 to $94 billion in 2015. The industry is expected to touch $400 billion by 2020.
However, local production and services is estimated at only $100 billion. This implies a demand-
supply gap of $300 billion. The target of zero imports, therefore, is an arduous one, and is unlikely to
be achieved unless the government figures out a way to coerce manufacturers into buying domestic
components.

Announcements of investments by industry leaders made juicy headlines during the launch of Digital
India - but that, too, were mere optics. Not all of it is fresh money; most of the investment and
employment plans had already been frozen much ahead of the campaign.

Transformations, which involve cultural change, are never easy. The breadth of things the
programme wants to cover makes it even more complex. Let us take the case of NOFN. The
programme, under the UPA government, was progressing at a snail's pace and the present
government may speed it up. But,what next? Without reliable power supply, NOFN will be
ineffective. Even if the 2.5 lakh Gram Panchayats are lit up with broadband, villages today have no
clue about what to do with it. There are no applications, no content to consume. And, here comes
the second bottleneck. Who is going to invest in creating these applications? The private sector may
not be interested in a public private partnership (PPP) - projects in the villages may not be
commercially viable. There is another reason why the private sector may not be interested in
funding such projects. According to Nasscom, about Rs5000 crore in contract payments to



technology companies are still stuck with the government from previous projects. The Goods and
Services Tax Network (GSTN), a company formed to provide the technology backbone for India's
most ambitious indirect tax reforms, recently discovered the cynicism when it went scouting for
vendors. GSTN had to meet IT industry representatives many times before it could convince some to
participate in its requests for proposal.

Other issues in the roll out of Digital India are more structural. The government may not have the
institutional capacity to execute a programme of such massive scale. Many issues that could throw a
spanner in the works encompasses lack of a stand on net neutrality, no mention of The Electronic
Delivery of Services Bill, 2011 (which required public authorities to deliver all public services
electronically within a maximum period of eight years), lack of clarity on privacy, cyber security, and
limited human resources capacity in the government.

Though one cannot deny that technology is something we cannot neglect in the 21st century, it is
also true that the Digital India mission raises several unanswered questions as we seek help and
participation from global tech giants like Facebook, Google and Microsoft. The world today is
government by data, as back in the US, these companies have faced several lawsuits and criticisms
for not handling privacy of the user data as they should have. Opening up the last unconquered
digital market of India poses threat of these companies tapping into the personal data of millions of
consumers for their own competitive advantages. Hence, it will be prudent to redirect more energy
towards improving basic development metrics and address the fundamental challenges like poverty
and unemployment in the country rather than “jumping steps” towards a Digital India.
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