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VIVEKANANDA COLLEGE
Thakurpukur, Kolkata-700 063
e-ma.il . info@vivekanamda-college.org
website : www.vivekanamda-college.org Date : 15.03.2004

From the Desk of the Principal

o Lam very happy to learn that the next issue of the College Magazine (2002 - 2003)
1s going to be published very soon under the initiative of the Students' Union which, it is
n_eedlless to say, 1s very particular in bringing out the issue every year. The College Maga-
zine 1s a murror which reflects the literary and other potentialities of the young learners in
the College. I express my thanks to the young talents who have contributed to it and wish

them best of success.
The higher education in our country is now passing through a period of great changes.

We cannot thrive if we do not prepare ourselves for the phenomenal changes which are
taking place in the field of higher education. As one of the premier Colleges of the state of
West Bengal, Vivekananda College, as in the past, now also feels the necessity to rise on
the occasion and face the challenges. The students in the period of changes have varying
demands. Unless the College fulfils the aspirations of the future generation of students, it
cannot survive for long.

Flow of grants from the Government for opening diversified courses is gradually
being shrunken leaving the college to stand on its own feet and cater to the needs of the
students. This is the present day reality. In the changing situation, the only alternative
course left, is the self - financing method.

The college has already ventured on running on self-financed subjects. Statistics
and Electronics have been introduced from the year 2002-2003 with two other subjects in
the emerging areas, viz. Computer. Science and Journalism & Mass Communication being
added to the option programmes in the current session. These are taught in the general
courses. Further it is decided that Honourse Courses in Computer Science and Journalism
& Mass Communication would be introduced from the next session for which proposal
for extension of affiliation has already been placed to the appropriate authorities.

A Computer Laboratory is installed in the college this year and it will be further
improved and expanded to meet the requirements of the Honours students.

Today, modern technology is used for improvement of the teaching - learning pro-
cess. The Colege has opened up the scope also. A Computer Network Resource Centre
has been set up in the College with the financial assistance from UGC. The centre having
internet connectivity with ERNET, India provides the facilities to the teachers and stu-
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dents to have an access to multimedia matenal in teaching and learming  Agamn, the o).
lege has also estabiished a linkage with the Briish Council Library, Kolkata Division
through mstitutional membership  This access provides the members of all the faculties
with the opportunity to borrow books, teaching aids and up-to-date teaching materials

All these points to a very important fact that it 1s the journey and not the destinatiop
todav that we consider most significant

I am confident that with the whole-hearted cooperation and concerted efforts of 3|
concerned - the Governing Body, the teaching and the non-teaching stuffs, the students
and the guardians - Vivekananda College will march ahead maintaming its tradition of
being an nstitute of repute in the State of West Bengal

In fine | convey my sincere thanks and best wishes to all those who have contrib-
uted to the College Magazine and who have jaboured so much in the process of bringing

out this 1ssue.
Sd/- Bijan Mohanta
Principal-cum-Secretary
Vivekananda College,
Kolkata - 700 063
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The Truth

Munmun Saha
B.A Il Year, English Hons.

Life is like a sea-shore --

Where people come and go, sometimes few and sometimes more
Many people are there whom we meet,

But are not too lucky by fate to get it .

None is there to stand by in the long run,

Nobody is there to love like the undying Sun.

Arrival of all is like a cold wind,

But no arm to hold you or make your soul bind.

True love comes only once in life,

But all are not too lucky to get it.

It is like a magic, -- a gift,

Bestowed on human by God,

A spell cast on each and all,

Where the result is either success or downfall.

Sweet dreams are like the soft and gentle share,

Which can be broken down in a minute, by a strong storm and nothing more.
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THE FIRST DAY OF MY COLLEGE
SK. SAMIUL HAQUE, XII, Commerce

It was a sunny morning and the
first day of my college life. | woke up
brushed and shaved before getting pre-
pared for College. My parents awared
me of the do’s and don'ts of college
life, so did my teachers and relatives. |
went to College spraying perfume,
wearing a new T-Shirt and Jeans with
matched shoes and watch. At that time,
like most other students | also feld a
charm and thought above the Colleges
that are usally shown on Television and
Hindi Films. | went to College on my
Cycle which | had cleaned previously.
Entering the College gate my mind filled
with a little fear, a little shame and a
little hit of loneliness. Then | entered
the class room and sat on the fourth
bench. There were hundreds of stu-
dents in a single room. | felt as tonished
as | had never seen such a big class
room like this ever before. In our school
there were thirty to fourty students in a
room. Beside me there sat a dark boy
whom | asked where he come from. He
said he come from Amtala. | told him
our College is just ten minutes walking
distance from my home. We talked bout
our school and school metar, near and
there ones etc. After some time a man
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come and stod beside me. He was g,

tall with his face full of beard that |

thought he must be a teacher ang

funny thing is | stood up and saig

“Good morning Sir". He laughed ang
said that he was not a Sir but a pupil
like us. We all laughed at my mistake.
We kept on talking while a sir enteregd
our class room. We all stood up and
wished him. He brought some senior
students and some of the students of
our union. Then there was a fun game
about calling any students from us and
asking him or her a tricky question. We
all enjoyed that game. | still remember
that one of us was told ‘matithe shatar
kete dekhoo' he said that his dress
would be come dirty while another said
that he would write ‘shatar’ on the
ground and then scratch it. Thus he
gave the right answer. Like this there
were many funny question which some
answered and some could not. after
that every one was given a rose and a
pen. | maid many new friends. Today.
some of them still my good friends while
some are lost. | went with my friends to
the canteen. Then we all had tea. Thus
in this way with fun, frolic and laughter.
I started my colourful College life.




SEX EDUCATION

Bhaskar Sarkar, 1st Year, English Hons.

Most modern parants concede the
value of sex education. They admit they were
ignorant,unprepared through childhood and
adolescence and regret that they remained in
the dark often up to the time of marriage or
even after that, most of them now want their
wards to be better informed.

- A sharp controversy her raged up on the
issue of including sex education in the
syltabus.Much of the anxiety generated by the
prospect is linked to the teacher's own uneasi-
ness with the subject .To worsen, ‘sex talk’ has
always been quated with ‘dirty’ talk because
much of it takes place in single sex group,often
in hotels with participants sharing there fasci-
nation ‘ignorance,”and “(mis) information" re-
garding sex pornography and general love.

Apprehension about sex education is
based on the narrow perception of sex as that
which culminates in reproductive “intercourse”.
Recognising human seXuaIity as something
related to but separate from the business of
reproduction and helping childern to relateto
there own sexuality appears more necessary
than giving them the technical details of how
babies are born.

As far as sexual intercourse itself is
concerned, most psychologists agree that it is
wrong suggest that anatomical sex differences
and sexual act itself solely for marking babies.
Man's biological urge seeks deliverance
through its ‘sex act’ which very essentially com-
municates the warmth of adult physical love.

(Sex itself is not bad, it is as sanctified as reli-
gion). Many young people are emotionally dis-
turbed because they sometimes find them-
selves thinking about sex. They are torn be-
tween their emerging sexual ardour and the re-
straint of society.

Any kind of formal sex education
should take place before puberty, when chil-

- dren are nine or ten. Parents are of course the

best persons to judge their child's readiness to
face facts. The main thing is that parent's re-
sponses to a child's discovery of his or her sexu-
ality must not convey the message that certain
parts of the human body are dirty or that one
should be shameful, that there is something
wrong with the pleasure that emanates from
those parts. For instances, the first question
parents have to deal with is how to respond to
masturbation. Research and sex surveys at-
test to the normal, even beneficial nature of
masturbation. Psychologists say that children
should know about matters like menstruation
and natural emission before they happen so
that they are prepared and not traumatised.
Helping children prepare for happy,
healthy, responsible sex lives means giving up

_sexual stereotypes. Today's daughters are un-
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likely to find emotional fulfillment if today's sons
are not raised to provide it. A mis-match s fated
for women and men in the future if girls con-
tinue to be programmed for romance without
sex and boys for sex without emotion.



Financla! Fraus and Market Grashes: Casino Capitalisim Indian-stye

Pranam Dhar”

A. Introduction:

When India's Finance Minister Yashwant Sinha
presented the Union Budget on February 28,
2001, there was an overwhelming positive re-
sponse from the financial markets. Lauded as
3 "dream budget” by foreign investors and big
business lobbies because it favored their inter-
ests, the Sensex (the index of Bombay Stock
Exchange), also popularity known as the barom-
eter of the Indian economy, jumped 177 points.
The next day too, the sensex rose 24 points.
However, the very next day (March 2, 2001), the
Sensex crashed 176 points. Thereafter, the
Sensex continued its southward journey because
of heavy panic selling. Within a week, the
Sensex lost over 700 points and more than 500
of the 1364 actively traded shares touched 52-
week lows. In the entire month of March 2001,
a total wealth of nearly Rs.1460000 million (ap-
proximately US$32 billion) was wiped out in
market capitalization, more than Rs. 45000 mil-
lion a day.

The immediate fallout of market crash
in Bombay was so widespread that shock waves
were also felt in Calcutta and other financial cen-
ters. The payment crisis broke cut in the Calcutta
Stock Exchange (CSE) with nearly 100 brokers
unable to meet payment obligations. Later, all
broker-directors of the CSE governing board re-
signed. Atone point, the suggestion to shut down
the CSE was also considered. Further, Anand
Rathi, President of the Bombay Stock Exchange
(BSE) had to resign following serious allegations
that he misused his position to access sensitive
information about the market exposure of cer-

tain big players.

The market meltdown alas tooy v
the banking sector when Ahmedalzt-ra e,
cooperative bank, Madhavpura Mercantie .,
operative Bank (MMCE), faced 2z run or
deposits because of heavy es/posure o e
stock markets. The bark is now on the ez
of liquidation,. The nexus of this banr wir vz
big bull, Ketan Parekh, is y&t to be unrzye e
completely, but recent disclosures su
MMCB had a big exposure to st
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mercial banks such as Bank of India, Stzie

Bank of India and Punjab National Bank whicn
have suffered huge losses on account of pay
order fraud. Besides, over 300 cooperauve
banks in the state of Gujarat have aisc burmnt
their fingers in overnight exposure to the MCCE.
According to recent estimates of India’s cen-
tral bank, the Reserve Bank of India (RBI) the
total banking sector’s loss in the entire fraud
would be closure to Rs. 12000 million.
Perhaps the most horrific impact of the
roller coaster was on small investors and suc-
brokers who committed suicide after suffering
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huge losses in the crash. The crash has so far
claimed more than eight lives. Not only the
supporters of market-friendly budget, even the
critics had never expected that the “dream bud-
get” (which was expected to do wonders for
the economy) would turn into a “nightmare” on
financial markets within a span of two days. A
number of market analysts have rightly called
this turmoil the first “Black Friday” of the mil-
lennium.

B. Why did the financial market crash?

One cannot blame the political insta-
bility or weekening of economic fundamentals
for this market crash because there was no
marked developments on these fronts in two
days. Even the Armsgate scandal A La
Tahelka.Com expose broke after ten days of fi-
nancial crash. To understand this sudden mar-
ket crash, let me briefly explain the two main
forces that operate and dominate Indian finan-
cial market. This will be helpful to those readers
who are not familiar with the jargons and work-
ing of financial markets. Popularly known as
bulls and bears, these two sets of operators of-

ten form a cartel, manipulate the prices of the

shares and influence the movements of indices
in the financial market. .
Bulls increase prices by buying selec-
tive shares aggressively in order to selt them at
high prices on a later date. The bears usually
consist of fewer player (as compared to bull
which are usually very large in numbers.) and
therefore, can better act in tandem. The bear
cartel operates on “short selling” which simply
means that they sell borrowed shares (without
owning them) in the expectation that their prices
will further fall before these shares are pur-
chased and returned. Therefore, their profits
are depended on fall in the markets and ero-
sion of share value. To engineer the fall in the
financial markets, a number of strategies (in-
cluding rumors) are used to create panic in the
market and to erode investor's confidence.
The market turmoil was the handiwork
of an international bear cartel, (in collusion with
a few domestic big players) which successfully
rigged share prices with impunity. Some of the
members of this bear cartel are leading foreign
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institutional investors (Flls) and domestic big
players such as JM Morgan Stanley Credit
Suisse First Boston, First Global, C Makertich,
Nirmal Bang and R Damani. The price rigging
by international bear cartel was carried out with
the full connivance of senior officials of the BSF,
including its President. As mentioned above,
Anand Rathi, the then President of BSF, mis-
used his official position to obtain sensitive in-
formation about the market exposure of bulls,
in particular Ketan Parekh and his cronies, and
passed it on the bear cartel. Taking undue ad-
vantage of lack of liquidity in the markets, the
international bear cartel resorted to heavy short
selling.

C. The rise and rise of a big bull

Any understanding of the current mar-
ket turmoil would remain incompiete without
analyzing the sudden rise of a big bull, Ketan
Parekh, in the financial markets. Popularly
known as “New Economy Superman” and “ICE
Superman,” (ICE stands for Information, Com-
munication and Entertainment sectors), Ketan
Parekh was the major player behind the recent
boon in the “new economy” stocks. Although
Ketan Parekh came to public notice only 1999,
his over arching influence in the financial mar-
kets could be gauged from the fact that his fa-
vorite stocks were known as “K P Stocks” and
market players had more faith in the “K P In-
dex’ rather than the sensex.

‘Parekh used to operate through a
strong network of over 50 brokers and aver-
age daily turn over was estimated to be Rs.
4000 million, almost equivalent to the entire
turnover of Amedabad Stock Exchange, one
of the leading stock exchanges in the country.
It would not be an exaggeration to state that
the financial markets danced to the tune of
Ketan Parekh, who is still in his thrities. Herds
of investors and fund managers (both domes-
tic and foreign) blindly aped the bull run sphere
headed by Parekh. Even a rumor linking
Parekh's involvement in a particular company
led to steep hike in the share prices of that com-

pany. ;

Rather than making investments by ra-
tional choice and analysis (such as price/eam-
ing ratio, fundamentals of the company, profit-



ability, cash flow, etc ), investors blindly follow
the investments strategies of Parekh. For in-
stance. if Parekh bought 1000 shares of a com-
pany. others bought 10000 shares of the same
company to the expectation of making a killing.
This is despite the fact that investors were
aware that the share prices were unrealistic. A
perfect example of hard behavior, an endemic
problem facing the financial markets.

The market had such a blind faith in
the “genius” of Parekh that his role in several
fraudulent deals was overlooked. Very often,
he would collude with the top management of
companies (e.g., Himachal Futuristic Commu-
nications Limited) to drive up share prices to
unrealistic levels. The latest controversy is re-
lated to his seminal role'in the rigging of share
prices of a private bank, Global Trust Bank
(GTB). It has been alleged that Ketan Parekh
and his cronies rigged the share prices of the
GTB prior to its merger with the UTI Bank, in
orderto improve the swap ratio in favor of GTB.
With Parekh and his cronies being the major
traders, the share price of GTB rose from Rs.
70 in October 2000 to Rs. 117 within three
weeks. It is only now when the bank merger
had aiready been announced that investigations
have been launched to look into Ketan Parekh’s
role in insider trading. The interim investiga-
tions carried out by India’s regulatory authority,
Securities and Exchange Board of India (SEBI)
found “evidence of a nexus’ between Ketan
Parekh and Ramesh Gelli, promoter of GTB.
D. The games bulls and bears play
Due to various factors including the
bursting of “New Economy” bubble and the sub-

sequent downward trend in NASDAQ, Ketan

Parekh and his cronies started borrowing
heavily. The only option before Ketan Parekh
and other member of the bull cartel was to reck-
lessly rig the prices of shares upwards and then
sell them. Initially, he and his cronles borrowed
heavily from the banks but later switched to un-
official markets in Calcutta. Over 90 per cent
of transactions in Calcutta are estimated to be
unofficial, outside the exchange with no records
and margin money. The financiers at Calcutta
were too happy to lend huge amount of money
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to Parekh and his cartel at rates as high as 1

t uidi
per cen Bacause Of liquidity crunch, Paray,

his cronies were finding it extremely digs.
o further push the pnces of stocks upwargg
ntage of this situation, the intem.
tional bear cartel got togetr”w;r and started mag.
sive selling of “KP Stocks” in the hope of byy.
ing them dirt-cheap ata Iater stage. The sho
selling was carried out with the active conny.
ance of Anand Rathi and other broker-direc.
tors of the BSE who provided sensitive infor.
mation to the bear cartel about market expo.
sure of Parekh and his cronies. The sudden
selling of shares created a panic-like situation
inthe markets. Sensing a major meltdown, the
big market players not associated with the bear
cartel also started heavy selling of “KP Stocks *
Even the Madhavpura Cooperative Bank
started offloading the shares it held as collat-
eral from Parekh, fearing his inability to pay back
the borrowed funds. All these factors further
contributed towards the steep decline of the
prices of “KP Stocks.”

Some of “KP Stocks” lost nearly 90 per
cent of their value since their peaks early last
year. For instance, the share of Zee dropped
from its peak of Rs. 2230 to Rs. 127 while the
share of Himachal Futuristic Communications
Limited was traded at Rs. 194 on March 14,
2001, many times lower than its peak of Rs.
2553. The share price of DSQ which Parekn
jacked up to Rs. 2820 only a few months ago,
came down to Rs. 127 on March 14. Because
of tough hammering of “KP Stocks” by the in-
ternational bear cartel, several associates of
Parekh, particularly those located in Calcutta,
defaulted on payment obligations estimated to
be more thanRs. 10000 million. Taking advan-
tage of the low prices of shares, several TNCs
turned this crisis into an opportunity. TNCs such
as Sandvik Asia, Cabot India, Hoganas India
and Centak Chemicals enhanced their stakes
by buying their own shares at dirt-cheap prices-

and
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E. The official response: bolting the stable
doors after.the horses have felt

Smelling deliberate price rigging, the Ministry
of Finance asked the SEBI to launch investigé-




tions into the matter The SEBI is investigating
the books of some 20 big players to find out
whether unwarranted deals were carried out
As the news of higher exposure of private banks
and cooperative banks to stock markets came
to hght, the RBI also initiated parallel investiga-
tions.

_ After the market crash, the SEBI has
launched a series of measures to halt the de-
chine in the financial markets. Some of the
measures are listed below.

1. All brokers acting as directors and
other office bearers of the Bombay Stock Ex-
change have been suspended for alleged in-
sider trading.In order to prevent misuse of sen-
sitive information by broker-directors, stock
markets will be corporatized soon.
2. To contain volatility, SEBI has imposed
an additional 10 per cent volatility margins on
all the A Group shares and additional margins
on stocks in Automated Lending and Borrow-
ing Mechanism (ALBM) and Borrowing and
Lending of Securities Scheme (BLESS).
3. The SEBI has also imposed volatility
margins on net outstanding sale positions of
Flis, financial institutions, banks and mutual
funds.
4. On March 8, 2001, the SEBI banned
naked short sales. In simple words, it means
that all short sales have to be covered by an
equal amount of long purchases.
5. Cutting gross exposure limit for brokers
to 10 times the base capital in the case of Na-
tional Stock Exchange (NSE) and to 15 times
in case of other stock exchanges.
6. Rolling settiements (which ensures that
the settlement takes place five days after trad-
ing) will now be compuisory.
7. In order to increase liquidity, SEBI has
allowed banks to offer collateralized lending only
through BSE and NSE. _
8. Launching of trade guarantee fund to
guarantee all transactions.

F. Never ending stories of financial frauds
and market crashes in India

One welcomes some of the new measures an-
nounced by the SEBI to arrest the abnormal
fall in the financial markets, but this is not the

first ime that unscrupulous traders and cartels
have manipulated the indian markets in their
favor. Since the liberalization and globalzation
of Indian economy commenced in 1991, the
country has witnessed at least a dazen major
white-collar crimes and frauds in the financial
sector. Despite the establishment of regula-
tory authorities such as the SEBI, financial
frauds are recurring atregular intervais. On an
average India has witnessed ma;or financial
frauds every year through out the nineties.

There is a whole history of frauds in
the financial markets from the famous secur-
ties scam of 1992. Handiwork of the then big
bull Harshad Mehta, this scam unearth the sys-
temic problem facing Indian financial markets.
When the scam was exposed Sensex suffered
a decline of 570 points on April 28, 1982. This
was the steepest decline in the recent history
of the Indian financial markets. Then came the
Preferential Allotment fraud in 1993, in which
many transnational corporations (TNCs) allot-
led shares to themselves at prices way below
the prevailing market ones. It has been esti-
mated that these TNCs profited to the tune of
Rs. 50000 million. The credit for alloying this
fraud should go to the then Financial Minister,
Manmohon Singh. Eager to quickly deregu-
late and liberalize the Indian economy. Singh
abolished with one stroke the Controlier of Capi-
tal Issues (the official body which used to regu-
late capital issues and pricing) in June 1992.
When the media exposed the disastrous con-
sequences of removing these controls SEBI
had to re-regulate the preferentiat pricing
norms. But by the time SEBI took action, TNCs
had already made a killing by issuing shares to
themselves at throwaway prices.

Between 1992 and 1996 the country
witnessed the Primary Market Fraud, also popu-
larly known as Vanishing Companies Fraud. In
the absence of strict guidelines and regulations,
fly-by-night operators floated as many as 4069
public issues and collected over Rs. 450000
million from the public on fictitious grounds.
After raising the money, these operators van-
ished with the money. It was well after two years
that SEBI took notice of this fraud. Still, sev-
eral vanished companies are yet to be identi-
fied and prosecuted.
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In the mid 1990s, the country also wit-
nessed the Plantation Companies fgud when
gublous investment companies raised nearly
: s. 500000 miflion from the public for planta-
thon schemes. After convincing the investors

at money grows on trees, promoters vanished
with the money. Then came the Non-Banking
Financial Companies fraud, in which small in-
vestors were duped by fly-by-night financial
companies after promising higher returns on
fixed deposits. In this case by the time the requ-
latory authority got into action belatedly, unscru-
pulous operators had already fled.

In 1998, Indian financial market were
rocked by massive share price rigging fraud in-
volving reputed industrial groups such as BPL,
Sterlite and Videocon. No punitive action has
been taken so far by SEBI against the main
offenders, which include Harshad Mehta and
the top officials of these companies. On Octo-
ber 5, 1998, the Sensex recorded a sizeable
fall of 224 points when an International institu-
tional investor, Morgan Stanley, in tandem with
an International bear cartel resorted to heavy
shortselling. The attack by the bear cartel was
unleashed on those stocks in which the Gov-
emment owned Unit Trust of India had made
substantial investments. This day is also known
as “Black Monday” in the Indian financial mar-
kets. Although SEBI had promised to investi-
gate the crash, still no one has any clue re-
garding the actions taken against Morgan
Stanley and the bear cartel.

In 1999, the country was under the grip
of information technology mania. In order to
dupe ordinary investors, a large number of pri-
vate companies cvemight changed their names
to dotcom. For instance Oriental Paper Lim-
ited changed its name to Oriental Software Lim-
ited and Aftek Business Machines changed its

_name to Aftek Infosys. After jacking up the price
of shares of their companies, the promoters
vanished. The latest fraud linked to Cyberspace
Infosys Limited. For instance, after changing
the name of Century Finance to Cyberspace
Infosys Limited and thereby manipulating the
prices of the shares, the “politicaly well-con-
nected” promoter Arvind Johri, vanished from
the country alongwith the money leaving be-
hind dozens of anguished employees and
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t small investors.
financial marjet were i 3
3, 2000, when the Sengg,

ints following the Income Tax noticeg
I::rtv:se?o%os.everal Flis operating in Indian fingp.
cial markets. As a result near_ly, Rs. 60000
million (approximately US$13 billion) were |og
in the bloodbath. This was the second biggest
single-day market crash. These Flls were roy.
ing their investments through Mauritius in orde
to benefit from the lndo—Mauntlus Dou bl.e Taxa-
tion Treaty. After accusing the fly-by-night op.
erators for this crash and declaring that India is
not a “Banana Republic’, the Financial Minister
buckled down the very next @ay and cancelled
the Income Notices issued to the FIIS. Itis alsg
an open secret that severa! Mauritius based cor-
porate entities with huge amount Qf money op-
erate sub-accounts of Flls working in India
These corporate entities use Flis to re-fo
legal Indian money back to the country. M-
these sub-accounts are actively involved i1 pric.
rigging by bulls and bears.

hordes of innocen
Likewise, the

serious panicon April

G. Regulation: too littie and too late

All the above mentioned instances of frauds and
manipulations reveal the week regulatory and su-
pervisory framework in India. It alsc points out
the lax attitude of the regulatory authorities to pre-
vent such frauds. The surveillance system of
regulatory authorities is in such a bad state that
they had absolutely no clue while the frauds were
being committed.

Unfortunately, in most of the instances,
the response of the regulatory agencies has
been reactive rather than proactive. Like popu-
lar Indian movies, the regulatory agencies came
into the picture when the damage had already
been done. This is despite the fact that regula-
tory authorities have an armory of instruments
attheir disposal to prevent such frauds. Accofd-
ingtoLC Gupta, Former member of SEBI Board,
even when actions are taken, they are generally
ad hoc in nature. Because of these reasons.
there S a growing feeling that the regulatory
:1“"_'0"“35. particularly the SEBI, tend to protect
veigtgf ests of big players rather than small in-

Itis common knowledge that there are



not only bear cartels but also cartels playing
their games in the Indian financial markets.
Why SEBI has not taken any action against
such cartels in the past? What about insider
trading, which is so rampant in the Indian mar-
kets? What about circular trading (a group of
brokers buy and sell shares to generate vol-
umes Iin specific stocks basically to lure other
investors) so prevalent in the Indian markets?
Why the proposal for uniform settlement cycle
across different exchanges has not been imple-
mented for the past five years? Why didn't SEBI
lake early action to prevent the nexus of the
brokers and directors running the stock ex-
changes? Why SEBI has not taken any action
regarding the Indian money routed through the
Flls? Why the SEBI tuned a blind eye to the
illegal business transactions in Calcutta Stock
Exchange? These are some of the questions
SEBI has so far not answered.

These questions are not only expose
the incompetence of SEBI but also the lack of
political will among our policy makers. Although
our policy makers are keen to adopt the Anglo-
Saxon system of running the domestic finan-
cial sector, they have ignored the fact that such
financial frauds would have attracted tough
punitive measures even in the so-called “free
market” economies such as the US and Hong
Kong. In these countries, insider trading and
short selling are serious offences. Further,
there is a speedy investigation mechanism in
place and the culprits are quickly booked.' Not
long ago, the junk bond trader Michae| Milken
spent several years in jail besides paying nearly
31 billion in penalties. Further, he was debar(ed
from entering stock markets for the whole life.
The notorius manipulator, lvan Boesky, was
also jailed for his involvment in insider trading.
Likewise, two financial journalists were jailed

in the US for 18 years on the charge of insider

trading. o

On the contrary, the situation in India is
completely different. Scamsters and fraudsters
are well-respected public figures in India, whose
advice is frequently sought by financial markets
and the media. Instead of spendirig their lifetime
in jail, scamsters lead a lavish lifestyle and write
newspaper columns. The cases agams't.Harshad
Mehta and his associates in the securties scam
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of 1892 are still pending in the court. Aimostten
years have passed, still no one has any clue when
these culprits will finally be punished.

H. What ails Indian financial markets?

Despite the growing integration of In-
dian financial markets with the global markets
along with the introduction of sophisticated in-
vestment instruments and electronic trading,
the financial markets in India are highly ineffi-
cient and are frequently manipulated by a hand-
ful of rogue traders. A nexus consisting of big
institutional investor-businessman-banker-offi-
cial-politician is powerful enough to manipufate
the financial markets to its advantage. While
the small retails investor is always a loser in
market manipulations. The retail investor only
enters the financial markets when the share
prices are either at peak or the bull run is over.
Before the retail investor could understand the
games played by big bulls and bears, big op-
erators move out and the prices collapse. Un-
fortunately, the small investor ends up as the
only long player in the Indian financial markets.
Various attempts by the government to encour-
age small investors to return to financial mar-
kets are not going to yield positive results until
and unless the Indian authorities ensure that
savings of small investors will not be held to
ransom by a Handful of unscrupulous big op-
erators and manipulators.

Due to frequent market manipulations
and frauds, the retail market has almost been
wiped out in India thereby providing more lee-
way to big operators and institutional fund man-
agers. Except a few big operators and domes-
tic institutional investors such as the UTI, the
Indian financial markets are dominated by the
Flls. Although there are over 500 Flls regis-
tered in India, only top 5 Flis contribute over 40
per cent of the total portfolio investments. In-
stead of taming such volatile and speculative
investments, the successive governments in
India have been continuously relaxing controls
and regulations in order to increase their hold
over the Indian markets. The latest "dream
budget® also offers several new incentives to
Flls such as cuts in divided tax and capital gains
tax besides allowing Flls to acquire up to 49



Rer cent of equity of any Indian company. In-
Stead of leaming lessons from the Mexican and
the Southeast Asian financial crisis, and con-
Sequently adopting policy measures to avert a
similar cnsis in the country, the successive gov-
ernments ip India in the nineties have been
reckiessly liberalizing existing regulations on
such volatile private capital flows.

In fact. over 90 per cent of total vol-
ume of trading in stock market is accounted by
hard_ly 50 shares in India. A year back, when
the information technology boom was in full
swing, the market capitalization of two Indian
software companies, Wipro and Infosys, was
more than the entire GDP of Pakistan, esti-
mated to be $55 billion. At that time, the total
market capitalization of the BSE alone was
neariy 62 per cent of India’'s GDP.

Some time ago, US Federal Reserve
Bank Chairman, Alan Greenspan, used the
phrase “irrational exuberance™ to explain the
excesses of Wall Street. It appears that Indian
Financial markets may also qualify for the same,
as they have become extremely speculative,
volatile and irrational. According to calculations
done by L.C. Gupta, the speculative trading in
the indian financial markets is one of the high-
est in the world. The ratio of trading volume to
market capitalization in India is about three
times the ratio in the US and UK. The irrational
behavior of financial markets can be gauged
from the fact that on February 14, 2000, there
were no sellers of shares of well-known soft-
ware company, Infosys, in the entire Indian mar-
kets, while the next day, there were no buyers
ofit. Is there any better term other than “schizo-
phrenia” to explain such irrational behavior?

These facts bring out the sordid state
of affairs in the Indian financial markets. There
is a serious crisis of confidence in the credibil-
ity and competence of SEBI to regulate indian
markets. There is no denying that SEBI needs
to be given more powers in terms of search,
seizure and imposition of penalties to ensure
that fraudsters don't dare to commit frauds.
Several proposals to further empower SEBI
have been made in the past, but the Ministry of
Finance is sitting on these proposals.. Apart
from adding on to the powers of SEBI, its staff

Id be entrained in special skills to ene
EZ?t:r market intelligence and surveillantre
These becomes much MOre Important iy the
present contextwhen sophisticated Investme,,
tools such as financial dervatives are bejng |
troduced in the Indian financial markets

Besides strengthening the stock mg. |
kets, policy makers will have to give equal 5 |
tention to strengthen the banking sector. op,
of the main reasons behind increased volatj;
in the financial markets is the private bank Jeng
ing to traders against shares. Although the pyp,.
lic sector banks very little or no exposure jt i
the private sector banks such as Global Tryg
Banks, Standard Chartered and Citibank tny
have been lending huge money to big opera.
tors in the stock market. In an event of mas.
sive stock crash, banks with heavy exposuyre
in the stock markets would also be in deep
trouble. Therefore, the central bank shouid fyr.
ther strengthen prudential norms and regula-
tions related to bank lending. Furthermore, with
the breaking down of traditional walls between
the stock markets and the banking sector a
collapse in stock market can have a devastat-
ing effect on the Banking Sector. Therefore,
there should be more coordination between the
central bank and SEBI to regularly monitor the
developments in the financial markets and
banking sector. Even the small cooperative
banks must come under close scrutiny of the
regulatory authorities. By and large, the au-
thorities have adopted a complacent attitude
that cooperative banks are too small to be regu-
lated. The prudential norms enforced in com-
mercial banks in the early 1990s were imple-
mented in cooperative banks only in 1999 -
2000. Cooperative banks were established in
the country to serve such poor people and small
businesses whose needs were ignored by both
public sector banks and big private commer-
cialbanks. Recent experience, however, Shows
that some of these banks have gone beyond
their original mandate and have diverted money
to speculative businesses including stock mar-
kets, bullion trade and money markets. The
run on the Madhavpura Mercentile Cooperd-
tive Ba_nk, followed up by frauds at Classic Co-
operative Bank and City Union Bank, reveal thé
systemic weaknesses in the entire cooperative




banking sector. With a total deposit of Rs.
15000 million, MMCB was the second largest
cooperative bank in the state of Gujarat. By
offering higher interest rates, this bank was able
to raise deposits amounting to Rs. 5000 million
from smali cooperative banks in the state. In
order to prevent the spill over effect of the de-
fault on the entire payments system, the cen-
tral bank quickly took over the MMCB. Since
the problems are more systemic, the regula-
tion of the entire cooperative banking sector
needs to be strengthened by the central bank.

l. Concluding remarks

To conclude, the need of the hour is complete
overhauling of the entire financial system_ which
resembles a casino in which assets are traded
primarily for speculative profit rather than for
the benefit of the real economy. Rather than
serving the interests of people at large, the fi-
nancial casino serves the interests of a hand-
ful of speculators, financiers and manipulators.
The financial casino is worse than an ordinary
casino in the sense that the players in an ordi-
nary casino follow certain rules. It is the finan-
cial casino that perpetuates market crashes
thereby adversely affecting millions of ordinary
investors who have put their savings and as-
sets at its disposal. Even those who are not
part of financial casino (such as workers, farm-
ers and small traders) and who would not like
their savings to be put into this casino, are in-

voluntarily being made to play in this casino be-

cause it affects savings, investments, exchange

rates and interest rates.
Unfortunately, the successive govern-

ments in India have been promoting the finan-
cial casino as part of financial sector reforms
prescribed by the IMF and the World Bank.
Whereas, India’s financial system has been pre-
dominantly bank-based asd more suited to lo-
cal conditions. The banks have played a major
role in the industrial and agricultural development
of the country. Despite the fact that the banks
have been the largest mobilizers of household
savings, Indian authorities are determined to
transform the entire financial system into a fi-
nancial markets-based one. Various fiscal in-
centives and concessions are being offered to

savers to divert their savings away from the

banks to the financial markets. Efforts to pro-

mote financial markets at the cost of banks would

proof counterproductive to the entire financial

sector as well as the real economy. Since the
Government has promised to make public the
investigation reports of SEBI and RBI on the
current market melt down, these reports are
eagerly awaited. But the moot question is: what
would be the fate of these reports? Would these
reports also gather dust like the previous reports?
Would time-bound punitive actions be initiated
against greedy manipulators and rogue traders
who are bent upon destroying not only the finan-
cial markets but also the entire macro economy?
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The Renaissance 10 Bengal

Pranati Duna Gupt2

The European Reaissance first took root
in Italy and eventually came to encompass virusally
every aspect of ltaliaa culture and ethos. Germany
on the other hand witsessed a reiigious revolution
The English Renaissance despite its late start s00n
caught up with the rest of Europe. The exposer to
the British Nation served as a pivotal force and in-
fluence behind the Remaissance in | 9th century Ben-
gal. It is ooe of the paradoxes of history that this
‘awakening’ should have been spurred by alien and
inimical nation. Just as the exampie of ancicat Greek
language and fiserature had inspired the [talians, so
also the rich lmguistic and literary intellectal tra-
dition of Britain opened up new vistas for mrellec-
tually famished Bengali. English learning was the
pillar on which the gew cultural and inte 7
edifice of Bengal came 10 rest intellectual

A survey however cursory, of the salient
events and activities in 19th century Bengal will
reveal trends and tendencies, reminiscent of those
that marked the transition from middle ages to the
Renaissance m Europe. In Europe three centuries
ago, the spirit of the Renaissance brought in its train
2 more worldly outlook and temper (while no at-
tempt was made to dethrone God). The new vision
came to embrace a fresh and positive appraisal of
man himself - i all ks dignity, nobility and per-
fectibility. Renaissance man ventured to scrutini
reinterpret and revaluate the inherited mmse,
Reason made forays into arcas where authority and
more specifically religious and clerical authority

of the individua’s right 1o decide his own fate. [n-
dividualism was the nstural outcome. The human
consciousness mmbibed a more scientific outlook, a
deeper inquisitiveness and a keener sense of his-
tory. Thus a mare open modern and : ‘

emerged from amid aammﬂfmew)
of these sweeping changes were engendered by two

and its European Precedent
_and 1ts LUTEE
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seminal and path breaking events - the discovery 5
forgotien classical text and the adven: of prinrine
oress. These is turn fostered the phenomena nse ¢
classical learning and subsequent promotion an:
enrichment of vernacular language anc literanys
One cannot afford to overlook the role of the gex
mumanist who pioneered these changes. The imp..
ws to Bengal Renaissance was analogous. if ay
identical In course of their pursuits of excellence
and truth, the people of Bengal passed through par
allel phases of development under the able leads-.
ship and vanguard of our own humanists - and where
did our bumanists derive their inspiration fom’ -
largely from the legacy of the European Renaissance
that the British had brought over. Englishmen of the
19th century had not moved far from the Renais-
sance . The Victorian thinkers and men of latters such
as Marthew Amold were constantly seeking o de-
fine and redefine their present and funure. achieve-
ments and objectives in the light of the glorious
hellenic past which was to be the very fount of the
_ Tb-ethi{enaissance in Bengal spanned over pr.:.g-
tically the entire 19th century, culminating in te
Swadeshi Movements of 1905. If it were possibie
to ascribe specific date to its beginning historians
would probably be unanimous in there choice of
1814 the year in which Rajarammohan Roy (177>-
1833) arived in Calcutta on his mission of refor
mantion and enlightenment. Culcutta, needless 1 say
ame and remained the seat of diverse activiie
s€t m motion by Rammohan and his associates and
successors. Rammohan Roy and Iswarchandr
VidyaSagar(1820-1891) were the two central fig-
;rm during the first and most eventful phase of ¢
D‘:‘:‘};Sime in Bengal. The other stalwarts such 3;
Bem: Hewe, Henry Derozio, Benlinck and
une, William Carry among the foreigners an



a host of eminent Bengalis such as Dwarakanath and
his son Debendranath Tagore, Akshay Kumar Dutta,
Kaliprasanna Sinha, Ramendra Sundar Tribedi and
many others who extended their able support in both
the humanist and social programmes
The comprehensive vision with which these
humanists set about the tasks, made it possible for
them to integrate strands as diverse as promotion
of education both native and new, social reforma-
tion and regeneration and the revival of the inher-
ited faith in its pure and pristine form. Re-interpre-
tation of ancient Hindu Scriptures and shutras was
taken up in earnest and justification of the social
reforms sought in the same. Ram Mohan was an
avowed monotheism. He brought out a Bengali
translation of the authoritarian text of the vedanta
and five of the principal Upanishads in order to
prove to the populace the vindication of monothe-
ism by the Hindu. Scripture themselves. In this way
he initiated the Brahmo Movement. Ram Mohan’s
role in the abolition of the deplorable practice of
sati 1s all too well known. The anti sati act was pro-
mulgated by Lord Bentinck under his initiative, in
1829. Iswar Chandra Vidyasagar advanced the
programme of social reformation further when he
successfully took up causes such as the abolition of
child marriage (1850) and polygamy (1871-73),
redressing the plight of Hindu widows leading up
to the widow marriage act in 1856. Neither Ram
Mohan or Vidyasagar was engaged in social reforms
exclusively. Their contribution toward the spread
of education for both men and women and promo-
tion of vernacular was invaluable. Ram Mohan was
actively involved in founding of the celebrated
Hindu College in 1817. One may also recall his let-
ter to Lord Amherst dated Dec. 1823 in which he
advocated an educational policy-that eventually
became the official educational programme. He was
responsible for the introduction of English language
and secular curriculum at Hindu College.
Vidyasagar authored several primers this ‘Bengali
primer’ is well known even to day. As Principal of
the Sanskrit College Vidyasagar removed the caste
ban partiaily. His successor E.B. Cowell opened the
doors for all Hindus regardless of caste. The young
Bengal also took up the cause of education through
their organ Parthenon. The same periodical testi-
fies to the groups fascination with ancient Greece
and its surrogate modern England. _
Other land marks in the intellectual hori-
zon include the establishment of some schools &
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institutions like Anglo Hindu School, Oriental Semi-
nary, David Hare’s school book society, Derozio
Academic Association, foundation of Presidency,
College Calcutta University. Interest in advancement
of science did not lag behind. The arrival of Rail-
ways, Steam Engine, Telegraph and the printing
press introduced by Willam Cary at Srirampur had
already generated considerable enthusiasm. . Medi-
cal College was set up in 1835, Calcutta Mechani-
cal Institute in 1839. Mahendra Lal Sarkar founded
Indian Association for cultivation of science in 1876.
It would be worth while to note Vidyasagar’s en-
deavour in this area. He introduced in his curricu-
lum subjects like Geography, Mathematics and As-
tronomy. His own book ‘JIBAN CHARIT" includes
portraits of Galileo, Copernicus and Newton.
Bankim Chandra’s ‘BIGGYAN RAHASYA’ cov-
ered the gamut of Western scientific knowledge and
discoveries.

The close of the first phase is marked by percep-
tible and palpable change in general outiook and
condition. The old order retreated and was sup-
planted by an altogether new ‘Weltausc hauung’.
The citadel of obscurantist Brahmins began to
crumble just as papacy had gone into retreat at the
end of the medieval Europe.

The world view harboured by the Hindu popu-
lace (is ignorance of their scriptures) prior to
the Renaissance is comparable in the primi-
tiveness with a ptolemic world-view current in
medieval Europe. To the Hindus, India was
Jambudweep - one of the seven islands. sur-
rounded by seven oceans that constituted the
earth. The earth was supposed to be flat and
the sun just another planet revolving around it.
Glimpse of the older effete order may be found
in works of literature such as Tagore's poem
‘™aera s which is @ moving document of the
heinous practice of child sacrifice. Bankim
Chandra's ‘swmrean offers a horrifying account
of rite of human sacrifice in general.

Bankim Chandra Chattopadhyay -
(1838 - 1894) arrived on the scene at a junc-
ture when the new order was consolidating it-
self. He is in all respects the quintessential
Renaissance Man. He assimilated the whole
body of thoughts and ideas that his predeces-
sors had brought into force. His pronounce-
ments on dignity and potential of man, the
equality of the sexes and among different
classes of society, the glory of Hindu religion,



the richness of Bengali language captured the
spirt of the age itself. Mention may be made
of essays sy’ G, e S, WY 3, 0 03 AR,
His treatise entitied gwsRa’ as its prefatory note
cutlines is an appraisal of Krishna as a human
rather than a divine being "« e wift dr @@
“Revfeias? swEns ofi ' Bankim's perception
of humamty finds apt expression in ‘sfeg — the
€Ssay posits man's cultivation and hernessing
of his own potential. s wewofs fe ure | @
Z"Z‘ﬁmﬁmﬁf e wpiem, e ¢ sRedon

‘Rammohan and Vidyasagar laid the
foundation of Bengali proses prior to the Re-
naissance vernacular prose had been non-ex-
Istent. Their are successors built upon this
foundatﬂlon and the Bengali language came of
age. Vidyasagar wrote several books includ-
Ing popular tales which eventually became clas-
sics of Bengali literature. But it was his younger
contemporary Michael Madhusudan Dutta
(1824 - 1873) who emerged as a great literary
artist innovator. He expanded and extended
the potential of his mother language and litera-
ture infinitely. His epic ‘aremmes 3" shows the
influences of Milton in its subrersion of the tra-
ditional conception of the hero and the anti-hero.
Milton's conscious or unconscious epathy with
Satan is echoed by Madhusudan in his pro-
fessed identification with Ravana and Meghnad.
Furthermore it was Madhusudan who intro-
duced blankverse and the sonnet to Bengali
literature. His ‘qeegmd’ is the first five-act trag-
edy in Bengali and his =@ #77° is modelled
on Horacain episties. His immortal sonnet =
era beens testimony to his deep attachment for
the Bengali language. To Bankim Chandra
goes the credit of writing the first novel in
Bengali s=fm’ and perfecting the Bengali
prose style. This is broad outline is the sce-
nario of the awakening in Bengal - an awak-
ening that reached its apogee in the work of
Rabindra Nath Tagore. Tagore himself, in sev-
eral essays including his book ‘sifwa=r has paid
homage to the Humanists and his ‘@z’ - a book
of essays charts the course of the Renassance
and its achievement.

The eflorescene of a national language
and literature gave birth to an awareness of
nationalism - a sentiment that eventually
sparked off the struggle for independence.
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Rammohan & Vidyasagar called tumegy
to the occident with a view towards InVigorating
and enlivening the legacy of the orient. The
young Bengals, prompted by their euthusiagm,
for the West, renounced the East, altogether
Bankim Chandra sougth to establish, through
comparison the superiority of the East over the
West. Rabindranath in his turn, transcended
both East and the West, in persuit of a higher
possibility - internationalism. _

The Europeans chose to designate
their cultural reurgence during the 15th & 16th
centuries as the Renaissance. And we emu-
lated them in giving our own resurgence the
same name. The Renaissance in Bengal may
perhaps be more aptly characterised as an
awakening. A nation that slept too long and had
consequently forgotten its past awoke to a world
that had left it far behind. While Rammohan
Roy accused his sleeping brethen, out of their
torpor, Bankimchandra with his prodigious
sense of history and fiery natinalism, sought to
bring their past alive to fellow Bengalis, who
had so long been oblivious of it.

That India had always been prone to
foreign invasions and receptive to foreign influ-
ence is a truism. One wonders, however, why
it took the magic ward of the British to awaken
the somnolent and fossilized Bengalis, Surely
it would be no exaggeration to state that the
British were not just another medieve.. nation
like the Turk or the Arabs, when they began
their colonisation in India. Their predecessors
the Mughals had emiched India greatly by dint
of their enthusiastic patronage of literature, and,
architecture and music. But the British were
after all a modern nation, an enterprising and
dyqa_mlc band of shrewd traders and astute
politicians with an impressive intellectual tradi-
tion. Hence, a total cultural conquest followed.

The 'Sea' is as it were a 'leit motive' in
the story of national resurgence. It was the clo-
sure of the sea way during the reign of the
Sena's that had ushered in a prolonged phase
of obscurantism and stagnation. It was thie re-
opening of the sea, once again, that wafted to
this moribund land the first adumbrations of
change. The West and the East opened then
doors to each other to echoe the famous lin€
of Tagore's “rredie’s — *sifesa wifes 2 77 %
0 R R Gorar fiva oz v, fafere faee e 1 fOF
G AT WITRE ot Er |
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